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Abstract

Motivated by the works of Béinghoff and Huzenthaler [6] and Bansaye et al. [1], we
introduce continuous state branching processes in a Brownian random environment.
Roughly speaking, a process in this class behaves as a continuous state branching
process but its dynamics are perturbed by an independent Brownian motion with
drift. More precisely, we define a continuous state branching process in a Brown-
ian random environment as the unique strong solution of a stochastic differential
equation that satisfies a quenched branching property.

In this paper, we are interested in the long-term behaviour of such class of pro-
cesses. In particular, we provide a necessary condition under which the process is
conservative, i.e. that it does not explode a.s. at a finite time, and we also study the
event of extinction conditionally on the environment. In the particular case where
the branching mechanism is stable, we compute explicitly extinction and explosion
probabilities. We show that three regimes arise for the speed of explosion in the case
when the scaling index is negative. In the case when the scaling index is positive, the
process is conservative and we prove that five regimes arise for the speed of extinc-
tion, as for discrete (time and space) branching processes in random environment
and branching diffusions in random environment (see [6]). The precise asymptotics
for the speed of extinction allow us to introduce the so called process conditioned
to be never extinct or Q-process. The proofs of the speed of explosion and extinc-
tion are based on the precise asymptotic behaviour of exponential functionals of
Brownian motion.

At the end of this paper, we discuss the immigration case which in particular
provides an extension of the Cox-Ingersoll-Ross model in a random environment.
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1 Introduction

A continuous-state branching process (or CB-process for short) is a non-negative valued
strong Markov process with probabilities (P, > 0) such that for any z,y > 0, P,
is equal in law to the convolution of PP, and P,. CB-processes may be thought of as the
continuous (in time and space) analogues of classical Bienaymé-Galton-Watson processes.
CB-processes have been introduced by Jirina [13] and studied by many authors including
Bingham [5], Grey [9], Lamperti [18], to name but a few. More precisely, a CB-process
Y = (Y;,t > 0) is a Markov process satisfying the branching property such that 0 and oo
are two absorbing states. In other words, let

To=inf{t >0:Y;, =0} and To =inf{t >0:Y; = o0}

denote the extinction and explosion times, respectively, then Y; = 0 for every ¢t > Tj and
Y, = oo for every t > T,..
The branching property implies that the Laplace transform of Y; satisfies

E, [e‘AYt] = exp{—zu:(\)}, for A > 0, (1)

for some function u¢(\). According to Silverstein [21], the function u:(\) : [0, 00) — [0, 0]
solves the integral equation

ur(A) + /0 W(us(N))ds = A, (2)

where ¢ satisfies the celebrated Lévy-Khincthine formula, i.e.

Y(A) = —qg—ar+ 72)\2 + / (6_’\“ — 1+ /\atl{Kl}),u(dx), (3)
(0,00)

where ¢ > 0, a € R, v > 0 and p is a o-finite measure such that f((],oo) (1 A 2?)p(dz)
is finite. The function v : [0,00) — (—00,00) is convex and is known as the branching
mechanism of Y.

Plainly, equation (2) can be solved in terms of v, and this readily yields the law of the

explosion and extinction times (see Grey [9]). More precisely, let  be the largest root of
the branching mechanism ), i.e. n = sup{# > 0: ¢(0) = 0}. Then for every = > 0:

i) if n =00 orif [*df/i(f) = oo, we have P, (T, < o) = 0,
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ii) if n < oo and [ df/¥(0) < oo, we define

o) = [t

The mapping ¢ : (n,00) — (0,00) is bijective, and we write ¢ : (0, 00) — (1, c0) for
its right-continuous inverse. Thus

Po(To <t) = exp{—ze(t)},
iii) if n = 0 or if — [ . df/4(#) = oo, we have P,(T < 00) =0,
iv) if n >0 and — [, d8/4(0) < oo, we define

tde

o ¥(0)
The mapping g : (0,17) — (0,00) is bijective, we write v : (0,00) — (0,7) for its
right-continuous inverse. Thus

g(t) = tc (0,n).

P, (T > t) = exp{—av(t)}.

From (ii), we deduce that P,(Ty) < oo) = exp{—an}. Hence, the latter identity and (i)
imply that a CB-process has a finite time extinction a.s. if and only if

< du
()
Similarly from (iv), we get that P, (T < oo) = 1 —exp{—an}. Hence from the latter and

(iii), we deduce that a CB-process has a finite time explosion with positive probability if
and only if

< 00 and ' (0+) > 0.

[ e < 00 and Y'(0+) < 0.
o+ Y(u)
The value of ¢/’ (0+) also determines whether its associated CB-process will, on average,
decrease, remain constant or increase. More precisely, under the assumption that ¢ = 0,
we observe that the first moment of a CB-process can be obtained by differentiating (1)

with respect to A. In particular, we may deduce
E,[V)] = 2 ¥ O for  t>0.

Hence using the same terminology as for Bienaymé-Galton-Watson processes, in respective
order, a CB-process is called supercritical, critical or subcritical depending on the behaviour
of its mean, in other words on whether ¢/(07) < 0, ¥/(07) = 0 or ¥'(0%) > 0.

The following two examples are of special interest in this paper since the Laplace
exponent, i.e. the solution of (2), can be computed explicitly in a closed form. The
first example that we present is the so-called Neveu branching process whose branching
mechanism is given by ¥(\) = Aln A, for A > 0. In this case ¢/(0+) = —o0, n = 1,
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the process is supercritical and satisfies the integral conditions of (i) and (iii). Thus, the
Neveu branching process does not explode neither become extinct at a finite time a.s.
According to Theorem 12.7 in [15], we have that the Neveu branching process becomes
extinct at infinity with positive probability. More precisely, if (Y;,¢ > 0) denotes the
Neveu branching process, then

P, (hth :0) —e x>0
t—o0

The second example is the stable case with drift, in other words the branching mechanism
satisfies 1¥(\) = —a\ +cgA\!™?, with B in (—=1,0) U (0, 1] and ¢ is a non-zero constant with
the same sign as (. It is known that its associated CB-process can be obtained by scaling
limits of Bienaymé-Galton-Watson processes with a fixed reproduction law. Moreover, the
case # = 1 corresponds to the so-called Feller diffusion branching process.

The case € (—1,0) has a particular behaviour. Its corresponding CB-process is
supercritical, since 1'(0+) = —oco. We observe that 7 is infinite or finite according to
whether a > 0 or a < 0. The process satisfied the integral conditions of (i) and (iv). Thus
the stable CB process with 5 € (—1,0) does not become extinct at a finite time a.s., and it
has a finite time explosion with positive probability. Moreover, the asymptotic behaviour
of P, (T > t) can be computed explicitly.

The case § € (0, 1] has a completely different behaviour. Its associated CB-process
is sub-critical, critical or supercritical depending on the value of a, since ¥'(0+) = —a,
and satisfies the integral conditions in (ii) and (iii). We also have that n = 0 or n > 0
according as a < 0 or @ > 0. In other words, the stable CB-process with 5 € (0, 1] does
not explode at a finite time a.s., and it becomes extinct at a finite time with positive
probability. Moreover the asymptotic behaviour of P,(Ty < ) can be computed explicitly.

For our purposes, we recall that CB-processes can also be defined as the unique non-
negative strong solution of the following stochastic differential equation (SDE for short)

t t
Y, =Yy + a/ Y.ds + / \/27?Y,d B,
0 0

¢ Yoo o o t Y
+/ / / zN(ds,dz,du)—i—/ / / zN(ds,dz,du),
0o J(0,1)Jo 0 J[l,00] 4O

where B = (By,t > 0) is a standard Brownian motion, N(ds, dz,du) is a Poisson random
measure independent of B, with intensity dsA(dz)du where A(dz) = p(dz)+¢ds(dz), and

(4)

N is the compensated measure of N, see for instance [8].

In this work, we are interested in studying a particular class of CB-processes in a
random environment. More precisely, we are interested in the case when the random envi-
ronment is driven by a Brownian motion with drift which is independent of the dynamics
of the original process. A process in this class is defined as the unique strong solution of a
stochastic differential equation that conditioned on the environment, satisfies the branch-
ing property. We will refer to such class of processes as CB-processes in a Brownian
random environment.

Our motivation comes from the work of Béinghoff and Hutzenthaler [6], where they
consider the case of branching diffusions in a Brownian random environment i.e. when
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the branching mechanism has no jump structure. The authors in [6] introduced this type
of processes using a result of Kurtz [14], where a diffusion approximation of Bienaymé-
Galton-Watson in random environment is studied. The scaling limit obtained in [14] turns
out to be the strong solution of an SDE, that conditioned on the environment, satisfies
the branching property. Boinghoff and Hutzenthaler computed the exact asymptotic be-
haviour of the survival probability using a time change method and in consequence, they
also described the so called Q-process. This is the process conditioned to be never extinct.
Similarly to the discrete case, the authors in [6] found a phase transition in the subcritical
regime that depends on the parameters of the random environment.

Another class of CB-processes in random environment has been studied recently by
Bansaye et al. [1]. The authors in [1] studied the particular case where the random
environment is driven by a Lévy process with paths of bounded variation. Such type
of processes are called CB-processes with catastrophes, motivated by the fact that the
presence of a negative jump in the random environment represents that a proportion of a
population, following the dynamics of the CB-process, is killed. Similarly to the diffusion
case, CB-processes with catastrophes were also introduced as the strong solution of an
SDE and conditioned on the environment, they satisfy the branching property. It is also
important to note that CB-processes with catastrophes can also be obtained as the scaling
limit of Bienaymé-Galton-Watson processes in random environment (see for instance [2]).
Bansaye et al. also studied the survival probability but unlike the case studied in [6], they
used a martingale technique since the time change technique does not hold in general. In
the particular case where the branching mechanism is stable, the authors in [1] computed
the exact asymptotic behaviour of the survival probability and obtained similar results to
those found in [6].

One of our aims is to study explosion and extinction probabilities for CB-processes in
a Brownian random environment. Up to our knowledge, the explosion case has never been
studied before even in the discrete setting. In order to study explosion and extinction
probabilities for a process in this class, we follow the martingale technique used in [1] to
compute the Laplace exponent via a backward differential equation. With the Laplace ex-
ponent in hand, we are able to determine whether a process is conservative, i.e. that does
not explode a.s. at a fixed time, or become extinct with positive probability. Nonethe-
less, it seems very difficult to deduce necessary and sufficient conditions for explosion and
extinction probabilities. This is due to the fluctuations of the random environment. How-
ever, the stable and the Neveu cases will help us to understand the different situations
that our main results cannot cover.

We give special attention to the case when the branching mechanism is stable i.e.
P(A) = —aX + ¢gAP for B € (—1,0) U (0,1). Here, the Laplace exponent can be
computed explicitly and we will show that it depends on the exponential functional of the
random environment. Whenever § € (—1,0), we can compute the explosion probability
at a fixed time and establish the asymptotic behaviour of the probability of no-extinction
where we find three different regimes. Up to our knowledge, this behaviour was never
observed. In the case when 8 € (0,1), we study the extinction probability and also
establish the asymptotic behaviour of the survival probability where five different regimes
appear. The asymptotic behaviour depends on the study of exponential functionals of
Brownian motion.



From the speed of survival in the stable case, we can deduce the process conditioned
to be never extinct or Q)-process using a Doob h-transform technique.

We finish this paper studying the immigration case, which represents an example of
affine processes in a random environment. More precisely, this family of processes is an
extension of the so-called Cox-Ingersoll-Ross model, which is largely used in the financial
literature, under the fluctuations of a random environment.

The remainder of the paper is structured as follows. In Section 2, we define and study
CB-processes in a Brownian random environment. Section 3 is devoted to the long-term
behaviour of this family of processes. In particular, we study explosion and extinction
probabilities. In Section 4, we analyse the stable case. Here, we study the asymptotic
behaviour of the no-explosion and survival probabilities as well as the process conditioned
to be never extinct and the process conditioned on eventual extinction. Finally in Section
5, we study the immigration case.

2 CB-processes in a Brownian random environment

Motivated by the definition of branching diffusions in random environment (see Béinghoff
and Huzenthaler [6]) and CB-processes with catastrophes (see Bansaye et al. [1]) we
introduce, using the same notation as in the SDE (4), continuous state branching processes
in a Brownian random environment (in short a CBBRE) as the unique non-negative strong
solution of the following stochastic differential equation

t t t
Zy =2y + a/ Zds + / /2727 dB, + / Z,dS,
0 0 0

¢ Zeo ¢ Zo_
+/ / / zN(ds,dz,du)—i—/ / / zN(ds, dz, du), (5)
o J(,1)Jo 0 J[l,00] 40O

where S; = at + 0B, with a € R, o € (0,00) and B© = (B{”.t > 0) is a standard
Brownian motion independent of B and the Poisson random measure N. The process S
represents the random environment.

The following theorem provides the existence of the CBBRE as a strong solution of
(5) and, in some sense, characterizes its law given the environment. In order to introduce
our main result, we define an auxiliary process that depends on S, as follows

2

Kt = St - %t, for t Z 0.

Theorem 1. The stochastic differential equation (5) has a unique non-negative strong
solution. The process Z = (Zy,t > 0) satisfies the Markov property and its infinitesimal
generator L satisfies, for every f € C*(R,),

Lf(x)=x(a+a)f(x)+ (%02952 + x72) 1" ()

‘o / (F@+2) — f(z) — 2 ()1peyy) Ad2). (6)
(0,00]



Furthermore, the process Z conditioned on K, satisfies the branching property and for
everyt > 0

E. [exp { — )\Zte_K’fHK] = exp{ — 20(0, A, K)} a.s., (7)

where for every (A, 6) € (Ry,C(Ry)), v+ s € [0,t] — v(s, A, 6) is the unique solution of
the backward differential equation

gvt(s,/\,é) = e 1h(vy(s, N, 6)e™%), ve(t, A, 0) = A, (8)
s

and ) is the branching mechanism of the underlying CB-process.

Proof. First, we prove the existence of a unique strong solution of the stochastic differential
equation

t t t
7M™ = 7" 4+ q / (Z An)ds + / V2922 An)dB, + / (Z" An)dS
0 0 0
t (2™ An)— _ t (2™ An)—
+/ / / (z/\n)N(ds,dz,du)—i—/ / / (z An)N(ds,dz, du).
0 Jo1Jo 0 J1,q] Jo

(9)

In order to do so, we define the local martingale

(n) t 27?2 (Z( )/\n)
M, :/ 1{Z£">:O}dB5 —l—/ (2" >0y » = dB,
0 \/2 Z&M An) + 0228 An)?

t t Z§n) A
+ [ 1, m_dB® + 10 ol n)
{Zs" =0} S {Z:" >0} (n) (n)
0 \/27 An)+o%(Zs" An)?

Observe that M™ posses continuous paths and that (M), = ¢, for t > 0. By Lévy’s

characterization theorem, the local martingale M = (Mt(n), t > 0) is a standard Brow-
nian motion which is independent of the Poisson random measure N thanks to Theorem
6.3 in Ikeda and Watanabe [11]. Then, the SDE (9) can be written as follows

dB®,  t>0.

t t
Zm = Z(()") + (a+ a)/ (Z0 An)ds +/ \/272(25@ An) + o2(Z8 An)2dM®™
0 0

t (2™ An)— R t (2™ An)—
+/ / / (z An)N(ds,dz, du) +/ / / (z An)N(ds,dz, du).
0 J) Jo 0 J[1,00) Jo

(10)
Following the notation in [8], the conditions from Theorem 5.1 in Fu and Li [8] are satisfied
by taking UO = Ul = (07 OO] X (07 OO), Vn = (1/”, OO) X (07 n)a ,UO(dZa du) = 1{z<1}:u(dz)du>
pa(dz, du) = 1>y pu(dz)du + ¢des(dz)du, and the functions
b(z) = (a+a)(z An), o(x) = (> (x An)® + 2%z An))?,
gO(‘Ta Z, U) = (Z A n)l{ugx/\n}a gl(l', Z, U’) = (Z A n)l{quAn}



Then, there exists a unique non-negative strong solution to (10) and therefore there exists
a unique non-negative weak solution to (9). By Lemma 3 (see the Appendix) the pathwise
uniqueness of (9) holds. This guarantees that there is an unique non-negative strong
solution to (9).

Form>1let7'm inf{t >0 : Z(m > m}. Since0<Z )<mf0r0§t<7'm,the
traJectory t— Z ) has no jumps larger than m on the interval [0, 7,,). Then, we have
that Zt satisfies (5) for 0 <t < 7,,,. Forn > m > 1, let (Y, > 0) be the strong solution
to

E:Zg:)—l—(a—f—a)/(Y Amn) ds+/ V272(Ys An)dB;,, +s
0

t Ys/\n .
+ / (Ys A n)dBSzJFS + / / / (z An)N (7, + ds,dz, du)
0 0 Jo,1) Jo

t (YsAn)—
+/ / / (z An)N (7, + ds, dz, du).
0 Jie Jo

Next, we define Y;(") = Zt(m) for 0 <t < 7, and Y;(n) =Y, , fort>7,. It is not difficult
to see that (Y,™) is a solution to (9). By the strong uniqueness, we get that Z™ = v,™

for all ¢ > 0. In particular, Zt(n) = Zt(m) < m, for 0 <t < 7,,. Consequently, the sequence
{7 }m>1 is non-decreasing. We define the process (Z;,t > 0) as follows

Zt:{ ZIM™ it < 7,

oo if ¢t > lim 7,.
m—0o0

Therefore, the process (Z;,t > 0) is a weak solution to (5).
Now, we consider Z" and Z”, two solutions of (5) and define

=inf{t > 0: Z, > m}, T =1inf{t > 0:Z' > m},

and o, = 7/, A 7).. Thus, Z' and Z" satisty (9) on [0, 0,,), implying that both processes
are indistinguishable on [0,0,,). If 0, = lim 0, < oo, we have two situations to con-
m—ro0

sider, either Z’ or Z" explodes at o, continuously or by a jump of infinite size. If Z’ or
7" explodes continuously then both processes explodes at the same time since they are
indistinguishable on [0, 0,,), for all m > 1. If Z’ or Z” explodes by a jump of infinite size,
then this jump comes from an atom of the Poisson random measure N, so that both pro-
cesses have it. Since after this time both processes are equal to co, and since the integral
with respect to the Poisson process diverges, we get that Z’ and Z” are indistinguishable.
Then, there is a unique strong solution to (5) that we denote by (Z;,¢ > 0). The strong
uniqueness implies the strong Markov property and by It6’s formula it is easy to show
that the infinitesimal generator of (Z;,t > 0) is given by (6).

The branching property of Z; conditioned on K, follows from the branching property
of the underlying CB-process. In order to deduce (7), we follow similar arguments as used
in Bansaye [1]. To this purpose, we introduce Z;, = Z,e 5t and take F € C*2(R,, R, U
{o0}). An application of 1t6’s formula guarantees that F'(t, Z) conditioned on K is a local



martingale if and only if for every ¢ > 0,

0—/t 2F(s Z)—FQZQF(S Z,) + 26_K328—2F(3 Zy) | ds
- 0 at ) &S S@ZE )y &S 7 San )y &S

t » ~ 0 ~
+ / / Zs (F(s, Zy+ze ) — F(s,Z,) — a—F(s, Zs)ze_Ksl{z<1}) A(dz)ds.
0 Jo X
By choosing F(s,x) = exp {—zv,(s, A\, K)}, where vy(s, A\, K) is differentiable with respect
to the variable s, non-negative and such that v,(¢, A\, K') = X for all A > 0, we observe that
(F(s, Zs),s <t) conditioned on K is a martingale if and only if

gvt(s, A\ K) = —qef —avi(s, N\, K) + 7% (vy(s, A, K))?e ¢
s

el / (e d i g e Roy (5,0, K)oy ) u(d2),
0

which is equivalent to v:(s, A, K) satisfying (8). Since # is locally Lipschitz on (0, c0), the
existence and uniqueness of v; follows from the Picard-Lindelof theorem.

The above implies that the process (exp{—Zsv:(s, A\, K)},0 < s < t) conditioned on K
is a martingale, and hence

E. [exp {—)\Z} ’K} =E, [exp {—Zovt(O,)\,K)} ‘K] =exp{—zv(0,\, K)},

which completes the proof. 0

Remark 1. Observe that in the case when |0'(0+)| < oo, the auziliary process can be
taken as follows
Kt(o) = O'Bt(e) + mt, for t >0,

where

m:oz—w'(O—l—)—%.

Following the same arguments as in the last part of the proof of the previous Theorem
and replacing K with K©, one can deduce that v,(s, \, K9)) is the unique solution to the
backward differential equation

0 (0) O
Evt(s,/\,K(O)) = el ¢0(vt(s,A,K(0))e Ks ), (11)
where
Yo(A) = —q + 2\ +/ (e — 1+ Az)p(dz). (12)
(0,00)

0)

In this case, the process Z conditioned on K©) | satisfies, for everyt > 0,

E, [exp { — )\Zte_Kt(O)}‘K(O)] = exp { — zu4(0, A, K(O))} a.s. (13)



Before we continue with the exposition of this manuscript, we would like to provide
some examples where we can compute explicitly the Laplace exponent of the CB-process
in a Brownian random environment.

Example 1. (Neveu case): The Neveu branching process in a Brownian random
environment has branching mechanism given by ¥ (u) = ulog(u), for v > 0. In this
particular case the backward differential equation (8) satisfies

0 —5s
a—vt(s,)\,é) = (s, A\, ) log(e™ = vy(s, A, 9)).
s
Providing that v,(¢, A\,0) = A, one can solve the above equation and after some straight-
forward computation we deduce

t
v(s, A, 0) = exp {es (/ e “oydu + log()\)et) } :

Hence, from identity (7) we get

E, [exp { _ AZte*KtHK] — exp {—ZAe‘* exp { /0 t essts}} as. (14)

Observe that the r.v. fg e *K,ds, is normal distributed with mean (a — "72)(1 —et—te™t)

and variance "72(1 + 4e7t — 3e7%), for t > 0. In other words, the Laplace transform of
Z,e Kt can be determined by the Laplace transform of a log-normal distribution which we

know exists but there is not a explicit form of it.

Example 2. (Feller case): Assume that a = u(0,00) = 0, thus the CB-process in a
Brownian random environment (5) is reduced to the following SDE

t t t
Z, = Zo—l—a/ sts—i-a/ stB§6)+/ /272 Z,dB,,
0 0 0

where the random environment is given by S; = at + an@. This SDE is equivalent to the
strong solution of the SDE

2
47, :%tht + ZdK, + /272 Z.dB,,
dK, =agdt + od B,

where ag = o — 02 /2, which is the branching diffusion in random environment studied by
Béinghoff and Hutzenthaler [6].

Observe that in this case ¢/(0+) = 0, implying that the auxiliary processes K and
K coincide. Hence the backward differential equation (11) satisfies

0 _
- U(8,A,0) = 7*vi (s, A, 6)e ™.
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If v(t, A, 0) = A, the above equation can be solved and after some computations one can

deduce .
v (s, A, 0) = ()\_1 —1—72/ 6_5“du)

Hence, from identity (7) we get

E. [exp { — AZte’KtHK] = exp {—z ()\1 + 2 /Ot eK“du> _1} a.s. (15)

The r.v. fot e ®udy, is known as the exponential functional of the process K, which is
a Brownian motion with drift, and it has been deeply studied by many authors, see for
instance [4, 7, 19].

-1

Example 3. (Stable case): For our last example, we assume that the branching
mechanism is of the form

P(A) = —aX + g\t >0,
for some € (—1,0) U (0,1), a € R, and ¢z is such that

cg <0 if ge(—1,0),
Cg>0 lfﬂE(O,l)

Under this assumption, the process Z satisfies the following stochastic differential equation

¢ ¢ t poo Ao
Zy =g+ a/ Zds + / Z,dSs + / / / 2N (ds,dz, du) (16)
0 0 o Jo Jo

where S; = at + JB,SG), for t > 0, is a Brownian motion with drift and

N(ds,dz,du) =

~ N(ds,dz,du) if g € (—1,0),
N(ds,dz,du) if 5 € (0,1),

where N is an independent Poisson random measure with intensity

cgB(B+1) 1

T =5 Z2+ﬁdsdzdu,

and N is its compensated version.
In this case, we note

, [ —oo if e (-1,0),
¢(0+)—{—a if 5 € (0,1).

Hence, when 8 € (0,1), we have Kt(o) = K; + at, for t > 0. In both cases, we use the
backward differential equation (8) and observe that it satisfies

agvt(s, A 0) = —avy(s, A\, 8) + cavl (s, N, 8)e .
s
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Similarly to the Feller case, assuming that v.(t, A,0) = A, we can solve the above equation
and after some straightforward computations, we get

t ~1/8
Ut(s, )\7 (S) — eas (()\eat)_ﬁ —|— /BCB/ 6_6(5u+au)du)

Hence, from (7) we get the following a.s. identity

t -1/p
E, [exp{ — )\Zte’Kt}‘K} = exp {—z (()\e“t)ﬁ + 5%/0 eﬁ(Kﬁ““)du) } ,

which clearly implies the following a.s. identity
t -1/8
E, [exp{ — )\Zte’(K”r“t)HK} = exp {—z ()\5 + 505/ eﬂ(Kﬁ““)du) } . (17
0

We finish this example by observing that the r.v. fot e AlEutau)qy, is the exponential
functional of the Brownian motion with drift (8(K, + au),u > 0).

3 Long-term behaviour

Similarly to the CB-processes case, there are three events which are of immediate concern
for the process Z, explosion, absorption and extinction. Recall that the event of explosion
at fixed time ¢, is given by {Z; = co}. When P,(Z; < 00) =1, for all ¢t > 0 and z > 0, we
say the process is conservative. In the second event, we observe from the definition of Z
that if Z; = 0 for some ¢ > 0, then Z;,; = 0 for all s > 0, which makes 0 an absorbing
state. As Z; is to be thought of as the size of a given population at time ¢, the event
{limy_,o, Z; = 0} is referred as extinction.

Up to our knowledge, ezplosion has never been studied before for branching processes
in random environment even in the discrete setting. Most of the results that appear in the
literature are related to extinction. In this section, we first provide a sufficient condition
under which the process Z is conservative and an example where we can determine ex-
plicitly the probability of explosion. Under the condition that the process is conservative,
we study the probability of extinction under the influence of the random environment.

In our particular case, the events of explosion and absorption are not so easy to deduce
in full generality. In the next section, we provide an example under which both events can
be computed explicitly, as well as their asymptotic behaviour when time increases.

3.1 Explosion and conservative processes

Recall that ¢'(0+) € [—00,00), and that whenever [¢)'(0+)] < oo, we write
o2
m = o+ ¢'(04) — 5

The following proposition provides necessary conditions under which the process Z is
conservative.

12



Proposition 1. Assume that ¢ = 0 and |[¢'(0+)| < oo, then a CBBRE with branching
mechanism 1 1s conservative.

Proof. Recall that under our assumption, the auxiliary process takes the form
K9 =6B" +mt, for t>0,

and that v(s, A\, K(?) is the unique solution to the backward differential equation (11)
with ¢ = 0. From identity (13), we know that

E. [exp { — )\Zte_Kt(O) }] = E[exp { — 20(0, A, K(O))H :

Thus if we take A goes to 0, we deduce
. kO] _ . 0
Pz(Zt < oo) = IA%lEZ [exp{ — \Ze H =E [exp {—zlgg (0, \, K¢ ))H ,

where the limits are justified by monotonicity and dominated convergence. This implies
that a CBBRE is conservative if and only if

' 0)) —

%]gvt(o, A KWY) =0.
Let us introduce the function ®(\) = A7'4y(\) and observe that ®(0) = ¢{(0+) = 0.

Since vy is convex, we deduce that ® is increasing. Finally, if we solve equation (11) with
Uo(A) = AP(N), we get

vi(s,\, K) = Aexp {— /: d(e Bru(r, A, K))dr} :

Therefore, since ® is increasing and ®(0) = 0, we have
t
0 < limw (0, A\, K) = limAexp {—/ @(eKTvt(r,/\,K))dr} < limA =0,
A—=0 A—=0 0 A—0

implying that Z is conservative.
O

Recall that in the case when there is no random environment, i.e. ¢ = 0, we know that
a CB-process with branching mechanism 1) is conservative if and only if

/o+ wc}zn -

In the case when the random environment is present, it is not so clear how to get a
necessary and sufficient condition in terms of the branching mechanism since the random
environment is affecting the monotonicity of ¢ in the backward differential equation (8).

We now provide two interesting examples in the case when ¢’(04) = —oo, that behave
completely differently.

13



1. Stable case with 3 € (—1,0). Recall that in this case ¥ (u) = —au + cguft?,
where a € R and cg is a negative constant. From straightforward computations, we get

d
' (0+) = —oo, and /0+ —W:L” < 00,

On the other hand, from identity (17) and taking A\ goes to 0, we deduce

t —-1/8
P, (Zt < oo)K) = exp {—z (665/ e_’B(K”““)du) } a.s., (18)
0

implying

t -1/8
P, (Zt = oo‘K) =1—exp {—z (603/ e—ﬁ(Kquau)du) } > 0.
0

In other words the stable CBBRE with 5 € (—1,0) explodes with positive probability
for any ¢ > 0. Moreover, if the process (K, + au,u > 0) does not drift to —oo, i.e.
a+a—0?/2 >0, we deduce from Theorem 1 in Bertoin and Yor [4],

t
/ e PButan) 4y o, as t— oo,
0
implying
tlim Zy = 00, a.s.
—00

On the other hand, if the process (K, + au,u > 0) drifts to —oo, i.e. a+a —0%/2 <0,
we have an interesting long-term behaviour of the process Z. In fact, we deduce from the

Dominated Convergence Theorem
o0 -1/B
0

The above probability is positive since

oo
/ e PEwtaqy < 00 as,
0

IEDZ(ZOO:oo> —1-F

according to Theorem 1 in Bertoin and Yor [4].
In this particular case, we will discuss the asymptotic behaviour of the probability of
explosion in Section 4.

2. Neveu case. In this case, recall that ¢)(u) = ulogu. In particular

wl(o‘i‘) - —00 and / du
0

+ |ulogul -

By taking A goes to 0 in (14), one can see that the process is conservative conditionally
on the environment, i.e.

P, (Z < oo|K) =1,

for all t € (0,00) and z € [0, 00).

14



3.2 Extinction probabilities

Here, we consider CBBREs that are conservative. The following result provides a criteria
that depends on the behaviour of the auxiliary process K, which allows us to compute
the probability of extinction of a CBBRE. Recall that the event of extinction is equal to
{limy_,00 Z; = 0}.

Proposition 2. Assume that ¢ =0 and |¢'(0+)| < co. Let (Z;,t > 0) be a CBBRE with

branching mechanism given by ).

i) If m <0, then P, <tlim Zy = O‘K(O)> =1, a.s.
—00
it) If m =0, then P, (li{niant = OIK(O)> =1, a.s. Moreover if v > 0 then
—00
]Pz(limZt = O‘K(O)> =1, a.s.
t—o0

iii) If m > 0 and
/ zlnx p(dr) < oo,

then P, (htm infZ, > O)K(O)) > 0 a.s., and there exists a non-negative finite r.v. W
—00
such that

Zte_Kf(O) — W, a.s and {W = O} = { lim Z; = O}.
t—o0
Moreover if v > 0, we have
P, <lim 7, — 0]}((0)) >0, as.
t—o0

and in particular,

2m
2\ 7,2
P. (lim Z, =0) > (1+%> .
t—o00 Y

Proof. Recall that under our assumption, i.e. |1)'(0+)| < oo, the auxiliary process can be

written as
Kt(o) = UBt(e) + mt, for t>0,

and the function v,(s, A, K(©) satisfies the backward differential equation (11).

. © .
Similarly to the last part of the proof of Theorem 1, one can prove that Zte*KtO

1S

a non-negative local martingale. Therefore Zte*Kt(O) is a non-negative supermartingale
and it converges a.s. to a non-negative finite random variable, here denoted by W. This
implies the statement of part (i) and the first statement of part (ii).
In order to prove the second statement of part (ii), we observe that if v > 0, then the
backward differential equation (11) satisfies
0

S A K©) = 52 (s, A KO)2e R
S

15



Therefore

1 ‘ i
ve(s, A, K©) < (X —1—72/ e_KgO)ds) ,

which implies the following inequality,

t -1
P.(Z; = 0|K©) > exp {—z (72/0 eK“gO)ds) } . (19)

Since m < 0, we deduce from Theorem 1 in Bertoin and Yor [4]
KO
/ e ds — oo, as t— o0. (20)
0

In consequence, we have
P, <1im Zy = O‘K(O)> =1 a.s.
t—o00

Now, we prove part (iii). We first note that v,(-, A, K©)), the solution to the backward
differential equation (11), is non-decreasing on [0,¢] (since ¢y is positive). Thus for all
s € [0,t], vi(s, A, K©) < X\. From the proof of part (ii) in Proposition 1, we know that
the function ®(\) = A\~ 1¢)p()), is increasing. Hence

9 0 0
(s, A K ) = w5, L KO)0 (05, KO)e ™) < vy(s, 1, K)o (e ).

Therefore, for every s < t, we have

t
ve(s, A\, K©) > Nexp {—/ CID(/\e_Kgm)ds} :
In particular,
tlim v(0, A, K©©) > Xexp {—/ @(A6K5’0))ds} :
—00 0
According to Proposition 3.3 in Salminen and Yor [20], we have

/ @(Ae’KﬁO))ds < oo as., if and only if / P(Ae™)dy < 0.
0 0

Observe

/Ooo d(AeV)dy = /OA @de

2 A dg —0zx
=7 A+ 2 000)(6 — 1+ 6z)p(de)

0

A
=2\ +/ M(dx)/ (e — 1+ Gx)d—f
(0,00) 0 0

Az dy
:72)\4—/ x(/ (ey—1+y)—2) p(dx).
(0,00) 0 Y

16



Since the function
A dy
@) = [ =14y,
0 Yy

is equivalent to Az /2 as * — 0 and equivalent to Inx as x — oo, we deduce that
/OO d(Ae ¥)dy < o0 if and only if /00 rlnzp(dr) < oo.
0
In other words,
/OO @(Ae’Kgo))ds <00 as., if and only if /Ooxlnxu(daf) < 00.
0
If the integral condition from above is satisfied, then
tlirglovt(O, A KO) > Nexp {— /000 CD()\e_KgO))ds} > 0,

implying

E, [e"\W‘K(O)] < exp {—z A exp {—/ CID()\e_Kgm)ds}} <1,
0

and in particular P, (hm infZ, > O‘K(0)> > (0 a.s. Next, we use Lemma 20 in [1] and the

t—00

branching property of Z, to deduce
(W =0} = {limZt - o}.
t—o0

Now assume 7 > 0. From inequality (19) and the Dominate Convergence Theorem, we

deduce .
P, (tlim Ly = O‘K(O)> > exp {—z (72/ e_K§0)ds> } a.s.
— 00 0

On the other hand, since m > 0, we deduce from Theorem 1 in Bertoin and Yor [4] (or
Proposition 3.3 in Salminen and Yor [20])

/ ek ds < 00, a.s., (21)
0

implying that ]P’Z(limt_>C>O Zy = O}K (0)) > 0, a.s. Finally, according to Dufresne [7],

> © -1
/ e~ ds  has the same law as <2F2%.> : (22)
0 o

where I', is Gamma r.v. with parameter v. After straightforward computations, we deduce

2m

2\ "2

]P’Z(limZt:O)z(1+Z%) .
t—o00 y

The proof of Proposition 2 is now complete. O
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Remark 2. When m > 0, we also have an upper bound for the probability of extinction
under the assumption

v >0 and kK= / 2?p(dz) < oo.
1

More precisely, under the above assumption we have

2m 2m
202\ % 1 202 \ o2
I < 1 = < — .
(HW) <P (Jim 2 O)_(H?’V“rﬂ)

The upper bound follows from the a.s. inequality

0
S LKD) < (9 4 mun(s, A KO
S

It is important to note that when the branching mechanism is of the form ¥ (u) =
—au + cguP for B € (0,1], one can deduce directly from (15) and (17) by taking A and
t go to oo, and (20) that

lim Z;, =0, a.s., for m <0.
t—o0

Similarly, using (21), in the case when m > 0 we have

o -1/p
P, (tlim Zy = 0|K> = exp {—z (505/ e_B(K“+““)du) } , a.s.,
— 00 0

and in particular
0o -1/8
0

The latter probability can be computed explicitly using (22).

We finish this section with a remark on the Neveu case. If we take A goes to oo, in
(14), we obtain that the Neveu CBBRE survives conditionally on the environment, in
other words

]P’(W:O) :IP’Z< lim Z, = 0) —E,
t—o0

P.(Z > 0|K) =1,

for all ¢ € (0,00) and z € [0, 00). Moreover since the process has cadlag paths, we deduce
the Neveu CBBRE survives a.s., i.e.

IP’Z<Zt >0, for all £ > 0) ~ 1.

On the one hand, using integration by parts we obtain

¢ ¢ o2
/ e *Kyds = O'/ e *dB + (1 —e™) (a - 7) — e 'K;.
0 0

18



Since

' o’ ' o?
<O’/ e_sdB£€)> = —(1-e?*) < o0 and E [<0/ e_sdBS(e)> } =—,
0 t 2 0 [o'e) 2

we have that

t [e%s} 0.2
lim [ e *Bds= 0/ e *dBY + a — —,
0

t—o00 0 2

. . . . . 2 . 2 .
exists and its law is Gaussian with mean o — - and variance %-. Hence, if we take take ¢
goes to oo in (14), we observe

Ez[exp{ — Atlim Zte’KtHK} = exp {—zexp {/00 essts}} )
& 0

Since the right-hand side of the above identity does not depend on A, this implies that

IPZ< lim Z,e &t = O‘K) = exp {—z exp {/ e_ssts}}
t—o00 0

and taking expectations in the above identity, we deduce

IP’Z< lim Z,e &t = O) =E {exp {—z exp {/ essts}H .
t—o0 0

In conclusion, the Neveu process is conservative and survives a.s., but when a < "72 , the
extinction probability is given by the Laplace transform of a log-normal distribution.
Finally, if we multiply (14) by e, differentiate with respect to A\ and then we take

expectations on both sides, we deduce

E, [Zt exp { — \Z,e Kt }]

t t
P Sl [exp {Kt + / e Kyds — 20 exp {/ essts} H )
0 0

Taking limits as A goes to 0, it is clear

E[Z;] = oo, for t>0.

4 Stable case

The stable case is perhaps one of the most interesting examples of CB-processes. One of
the advantages of this class of CB-processes is that we can perform explicit computations
of many functionals, see for instance [3, 16, 17], and that they appear in many other areas
of probability such as coalescent theory, fragmentation theory, Lévy trees and self-similar
Markov process to name but a few. As we will see below, we can also perform a lot
of explicit computations when the stable CB-process is affected by a Brownian random
environment.
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In the sequel, we shall assume that the branching mechanism satisfies ¢ (u) = —au +
cpuPtt for u >0, and B € (—1,0) U (0,1). Recall that a € R, and

cs<0 if Be(—1,0),
Cﬁ>0 1f5€(0,1)

Boinghoff and Hutzenthaler [6] studied the particular case when § = 1, also known as
the Feller diffusion case. The authors in [6] gave a precise asymptotic behaviour for the
survival probability and also studied the so-called Q)-process. In this section, we prove
similar results for the case when § € (0,1) and we obtain new results on the asymptotic
behaviour of non-explosion for the case when § € (—1,0).

Recall from identity (17) that the stable CBBRE Z = (Z;,t > 0), satisfies

t -1/B
0

If we take A\ goes to oo, in the above identity we obtain for all z,¢ > 0,

t —-1/8
P, (Zt > O‘K) =1—exp {—z <5Cﬁ/ eB(K“Jr““)du) } 1¢5>0, a.s., (23)
0

where the same holds true for the Feller case by taking =1 and c5 = 2.

On the other hand, if we take \ goes to 0, we deduce

t -1/B
P, (Zt < oo‘K) = exp {—z (505/ e_B(K”““)dU) } Lig<op + 1ip>0p 2.
0

It is then clear that if 5 € (—1,0), then the survival probability equals 1, for all ¢ > 0. If
p € (0,1] then the process is conservative.

From the above identities, a natural question arises: can we determine the asymptotic
behaviour, when t goes to oo, of P,(Z; > 0) for 5 € (0,1] and P,(Z; < o0) for g €
(—=1,0)? We observe below that the answer of this question depends on a fine study of
the asymptotic behaviour of

t -1/p
exp {—z <505/ eﬂ(Ku+au)du) }] '
0

For this purpose, let us recall some interesting facts of the exponential functional of a
Brownian motion with drift.

E

4.1 Exponential functional of a Brownian motion with drift

In what follows, the following functional will be of particular interest. Let [t(") be the
exponential functional of a Brownian motion with drift 7 € R, in other words

t
1= / exp {2(7}3 + BS)}ds, t € ]0,00).
0
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The law of such random variable have been deeply studied by many authors. Up to our
knowledge this is the unique example for which there exist an explicit formula for the joint
distribution of (It("), By + nt), see for instance Proposition 2 in Matsumoto and Yor [19].
In particular, for all ¢, u € (0,00) and x € R, we have

V2nt § 1
P (It(") € du‘Bt +nt = :E) = uﬂ exp {x_} exp {—% <1 + 629”) } Ocs fu(t)du,  (24)

where

2 o0 2
0.(t) = - / e 5 " eosh®) ginh (y) sin (%) dy, r > 0.
0

Lemma 1. Letn € R and p > 0. Then for every t > 0, we have

i) E [<[t(n)>_p] — o2r?-2m)ty [(It(_(n_gp))>—p] |
i) E [(_]t(n)>—2p} < P2t [(It(/;(,,_gp)))—p] E {(]t(/(g_%)))_p} |

Proof. Using the time reversal property for Brownian motion, we observe that the process
(nt + By —n(t — s) — Bi—s,0 < s < t) has the same law as (s + B;,0 < s < t). Then, we
deduce that

t t
/ 25tBs)ds  has the same law as 21+ 5¢) / e~ 2(ms+Bs) g,
0 0

We now introduce the exponential change of measure known as the Esscher transform or
Girsanov’s formula
dpM)

2
P = e’\B"%t, for XeR,

Fi

where (F;)i>o is the natural filtration generated by the Brownian motion B which is
naturally completed. Observe that under P, the process B is a Brownian motion with
drift A\. Hence, taking A\ = —2p, we deduce

t -P
</ 62(173+Bs)ds)
0

t p
o201+ By) ( / 62(n8+Bs)dS)
0
t —p]]
(/ e2(ns+Bs)dS)
0

E =K

_ 24 (—
— 2Pt 20t (=2p)

t P
< / 62((n2p)8+3s)ds) ,
0

which implies the first identity, thanks to the symmetry property of Brownian motion.
In order to get the second identity, we observe

_ 2
—e 2pnt€2p tE

t t/2 t/2 N
/ e2(ns+Bs) 1g — / 2(s+Bs) g + ent+2Bt/2/ 62(ns+Bs)dS7
0 0 0
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where BS = Byi1/2 — Byja, s > 0, is a Brownian motion which is independent of (By,0 <
u < t/2). Therefore, using part (i), we deduce

t —2p
</ 62(775+Bs)ds)
0
t/2 t/2 P
ent+23t/z/ e2(ns+Bs) g / e2(ns+Bs) g
0 0 |
t/2 P —p]
6nt+23t/2/0 e2(15+Bs) 4q E {(11:(/—2(77—21)))) '

On the other hand from the Esscher transform with A = —2p, we get

t/2 i t/2 -
677H‘23t/2/ 62(nS+BS)dS — 6—pntep2tE(—2p) / e2(ns+Bs)dS
0 0

t/2 -
/ (2(n-2p)s+B2) 4
0
Putting all the pieces together, we deduce

t —2p _ _
(/0 62(ns+Bs)dS> ] < 6(2p2—n2p)tE {(It(/(g—m?))) p} E [(é/;(n—%))) p] ‘

The proof of the Lemma is now complete. O

E

—-Pp

<E

E

< eP*—mp)tR

E

_ 2
= ¢ PTPUR

E

We are also interested in
I .= / exp {2(773 + BS)}ds,
0

which is finite a.s. whenever n < 0. We recall that according to Dufresne [7],

-1
I has the same law as <2F,,7> ) (25)

where I, is Gamma r.v. with parameter v.

4.2 Explosion probability

Throughout this section, we assume that 5 € (—1,0). As we will see in the main result
of this section, the asymptotic behaviour of the probability of explosion depends on the

value of

0.2

m-=ouo+a— 7
We recall that when o = 0, i.e there is no random environment, the stable CB-processes
explodes with positive probability. In fact, when a = 0, we can compute explicitly the

asymptotic behaviour of the probability of explosion.
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When a Brownian random environment affects the stable CB-process, the process be-
haves completely different. In fact, it also explodes with positive probability but we have
three different regimes of the asymptotic behaviour of the non-explosion probability that
depends on the parameters of the random environment. Up to our knowledge, this be-
haviour was never observed or studied before. We call these regimes subcritical-explosion,
critical-explosion or supercritical-explosion depending on whether this probability stays
positive, converge to zero polynomially fast or converges to zero exponentially fast.

Let
2 /30.2 1/6
= d k=[—
7] ﬁ0_2m an <2CB> y

and define
g(x) :=exp {—kxl/ﬁ} , for x> 0.

From identity (18) and the scaling property, we deduce for g € (—1,0) and n > —1,

2P o
g (W)] :/0 Q(Zﬁv)ptag/zl,n(v)dvy (26)

B202t/4

P, (Z < o0) =E

where p,,,, denotes the density function of 1/21, M which according to Matsumoto and Yor
[19], satisfies

—n2v/2 72 /2v 0o 0o
pun(x) :6’ Tt r (77 3 2) €_$x_(n+1)/2/ / 652/2V3(77—1)/2@—zs (27>
0 0

V2 /v 2
" sinh (&) cosh(§) Sin(ﬂf/y)dﬁds.
(s + cosh(f)z)"TJr2

We also denote »
L,5(0) = E[e—mn ] for 6> 0.

Theorem 2. Let (Z,t > 0) be the stable CBBRE with indezx § € (—1,0) defined by the
SDE (16) with Zy = z > 0.
i) Subcritical-explosion. If m < 0, then
tlisz (Zy < 00) = L, 5 (2k). (28)
—00

ii) Critical-explosion. If m =0, then

\/§ ° 1/8 dz
limvt P, (Z, < =" B 29
tlglo\/_ (2 < 0) ﬁﬂa/o ¢ T (29)

iii) Supercritical-ezplosion. If m > 0, then
m2t 8 o0
lim t3 54 P, (2, < 00) — — / 9(2P0) by (), (30)
B33 Jy

t—o00

where

_ 1 n+ 2 —v,,—n/2, (n—1)/2 —u Slnh(g) COSh(S)g
— — I (= " ded
¢77(U) /0 /0 \/§7T ( 5 ) e v u e (u o COSh(f)2)nT+2 f U
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Proof. Our arguments follows from similar reasoning as in the proof of Theorem 5 in
Béinghoff and Hutzenthaler [6]. For this reason, following the same notation as in [6], we
just provide the fundamental ideas of the proof.

The subcritical-explosion case (i) follows from the identity in law by Dufresne (25).
More precisely, from (25), (26) and the Dominated Convergence Theorem, we deduce

P (2 < 00) = & [exp { k1" }
=L,z (k).

In order to prove the critical-explosion case (ii), we use Lemma 12 in [6]. From identity
(26) and applying Lemma 12 in [6] to
x_l/ﬁ

B} — — kPl <
g(z°x) exp{ zkx }_ o

for x>0, (31)

( ; )]
g

(m)
21572]0213/4

o \/i /OO e—zkml/ﬁ—ajd_x
V7 Bo J, x

which is finite since the inequality (31) holds.
We now consider the supercritical-explosion case (iii). Observe that for all n > 0,

we get

bl

x_n/ﬁ

9(z"n) = exp {—ska'lP} <

for z>0.

Therefore using the above inequality for a fixed n, Lemma 13 in [6] and identity (26), we
obtain that for 0 < m < no?/2, the following limit holds
g —
(m)
2]B202t/4

8 [T v
B _6303 / e 1 B¢n(v)dv7
0

where ¢, is defined as in the statement of the Theorem. Since this limit holds for any
n > 1, we deduce that it must hold for m > 0. This completes the proof.

lim ¢3/2 ™12 P_ (7, > 0) = tlim £3/2 TP
—00

t—o00

]

4.3 Survival probability

Throughout this section, we assume that 5 € (0,1). One of the aims of this section is
to compute the asymptotic behaviour of the survival probability and we will see that it
depends on the value of m. We find five different regimes as in the Feller case (see for in-
stance Theorem 5 in [6]) and CB processes with catastrophes (see for instance Proposition
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5in [1]). Recall that in the classical theory of branching processes, the survival probability
stays positive, converges to zero polynomially fast or converges to zero exponentially fast,
depending of whether the process is supercritical (m > 0), critical (m = 0) or subcritical
(m < 0), respectively. In the stable CBBRE there is another phase transition in the
subcritical regime. This phase transition occurs when m = —o?. We say that the stable
CBBRE is weakly subcritical if —0? < m < 0, intermediately subcritical if m = —o? and
strongly subcritical if m < —o?2.

Recall that
2 60.2 1//8
= —— d k=|—
V= m (2%) |

and define
f(x):=1—exp {—kxl/ﬁ} : for x> 0.
From identity (23) and the scaling property, we deduce for § > 0 and n > —1,

28 o
P.(Z >0)=E f<f>] - / F(P0) P01y (0) 0, (32)

(
21620215/4

where p,,,, denotes the density function of 1/21, ) and is given in (27).

Theorem 3. Let (Z;,t > 0) be the stable CBBRE with index § € (0,1) defined by the
SDE (16) with Zy = z > 0.

i) Supercritical. If m > 0, then

' B > (—zk)" I'(5 —n)
}LTOPZ(Zt>O)—1_Z - .

n=0

(33)

it) Critical. If m =0, then

lim vVt P, (Z, > 0) = —Jggi(%k)nr (ﬁ) . (34)

n=1

i1i) Weakly subcritical. If m € (—o2,0), then

3 m’t 8 o
imt2ez? = p
im BT (7> 0 = o [ oo, )

where

© 1% 142\ o inh(€)cosh(€)e
_ L p (12 ey 2 ded
?(v) / / Van ( 2 ) e e veosn(e) =

w) Intermediately subcritical. If m = —o?, then

lim Ve PP, (Z, > 0) = z%kf (%) : (36)
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v) Strongly subcritical. If m < —o?, then

T(n—1
lim e~ 2™+ P _(7, > 0) = L= 1/0) (37)

t=00 I(n—2/8)

Proof. As in the proof of Theorem 2, and following the same notation as in [6], we just
provide the fundamental ideas of the proof.

The supercritical case (i) follows from the identity in law by Dufresne (25). More
precisely, from (25), (32) and the Dominated Convergence Theorem, we deduce

o (2 —
P (20) = 1o { k'] <1 Sk HE D

In order to prove the critical case (ii), we use Lemma 12 in [6]. From identity (32) and
applying Lemma 12 in [6] to

g(x):=1—exp {—zkxl/ﬁ} < zkz'?. x>0, (38)

. 2 . to? 32 ) —1/8
tlggox/f P, (Z,>0) = o tlgloqow 2 E [1 — exp {—zk <2]5202t/4>

= \/\E/ga /000 (1 — exp {—zkx1/5}>e%€dx.

By Fubini’s theorem, it is easy to show that, for all ¢ > 0
e 1 - > —1)” n
1— —qx /ﬁ> e—d - _ ( r(= n
/0 < c z v ; n! B v
which implies (34).

We now consider the weakly subcritical case (iii). Recall that inequality (38) still holds,
then using Lemma 13 in [6] and identity (32), we obtain
Zﬁ
g —
t—o00 t—o0 2][(3"2727225/4
8

— Fod /0 (1 — exp {—zkvl/ﬂ}) on(v)du,

where ¢, is defined as in the statement of the Theorem.
In the remaining two cases we will use Lemma 9 in [6] and Lemma 1. For the inter-
mediately subcritical case (iv), we observe that n = 2/5. Hence, applying Lemma 1 with

p=1/8, we get

-1/8 2 -1/8 -2/8 2 -1/87?
E{(I@) }—e #'E {(1,50)) ] and E{(It(")) }ge ﬁQtE{([t(?%) 1 .
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we get

lim ¢%/2 emQt/%Q]P’Z (Z; > 0) = lim 13/2 n*FPo’t/8




Now, applying Lemma 12 in [6], we deduce

~1/8 © 1 o 1 1
e ()] = [* L= (1),
iS00 K ! ) o vora o T e \B

~2/
lim vt E [(21&7)) } —0

t—o00

and

, - 2 N -
Therefore, we can apply Lemma 9 in [6] with ¢; = Vte*andV, = (2[t > , and obtain

-1/B
lim vte” "?P, (Z, > 0) = lim Vte” /*E [1 — exp {—zk (2[;22%/4) H
t—00 t—o0
-1/8
= tlg?o\/z_feo%/szE [(2[/;2)0%/4) }
2 1
=z V2 kI’ (—) .
Vo \B

Finally for the strongly subcritical case, we use again Lemma 1 with p = 1/5. First
observe that n — 2/ > 0. Thus, the Monotone Convergence Theorem and the identity of
Dufresne (25) yield

. (- —1/8 — - I'(n—1
i | (2157) | =2 a0 ] < (0] = 50

Since It(”_Q/ 2 goes to 0o as t increases, from the Monotone Convergence Theorem, we get
-1/8
: (n—2/8) _
th_glo]E {(2@/2 ) } =0.

-1/B
Hence by applying Lemma 9 in [6] with ¢, = e~ /8" =20/0)t and Y, = <2It(77)> we obtain

that
. 1omio? ) —1/8
tlggloe 5 (2m+ )tIEDZ (Zt > 0) = tll{&CBQU%ME 1 —exp {—k (2[/;227%/4) }:|
I'n—1
_ 4 F=1/6)
I'(n—2/8)
This completes the proof. O

4.4 Conditioned stable CBBRE

Here, we are interested in studying two conditioned versions of the stable CBBRE: the
process conditioned to be never extinct (or Q-process) and the process conditioned on
eventual extinction. Our methodology follows similar arguments as those used in Lambert
[17] and extend the results obtained by Boinghoff and Hutzenthaler [6] and Hutzenthaler
[10] in the stable case with 8 € (0,1).
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4.4.1 The process conditioned to be never extinct

In order to study the stable CBBRE conditioned to be never extinct, we need the following
Lemma.

Lemma 2. For every t > 0, Z; is integrable.

Proof. Differentiating the Laplace transform (17) of Z; in A and taking limits as A | 0, on
both sides, we deduce
E., [Zt|K] = zemitoBt

which is an integrable random variable. O]

Recall that

92 50.2 1/8
R d k=[— .
77 50-2m an (206)

We now define the function U : [0,00) — (0, 00) as follows

( e¢]

/3 (—zk)" n . B
_ﬁﬁaz o F(B) if m =0,
n=1
i [ (1= ® ) oyo)dv it m e (—o%0),
0
U(z) =X
(2) A | 2
z——kI' ( = ifm=—0°,
Vvrpo \B
I'(n—1/p) .
k———"—= if m < —0?,
| T —2/p)
where the function ¢, is given as in Theorem 3. We also introduce
(0 if m = 0,
2
m
— if m € (—02,0),
0 :=0(m,o) =14 20° ( )
_2m +0?

if m < —o?.

2
\

Let (Fi)i>0 be the natural filtration generated by Z and Ty = inf{t > 0 : Z; = 0} be
the extinction time of the process Z. The next Proposition states, in the critical and
subcritical cases, the existence of the ()-process.

Proposition 3. Let (Z;,t > 0) be the stable CBBRE with index 5 € (0,1) defined by the
SDE (16) with Zy = z > 0. Then for m < 0:

i) The conditional laws P, (- | Ty >t + s) converge as s — oo to a limit denoted by P,
in the sense that for anyt > 0 and A € F,

mP, (A | Ty >t +s) =P%(A).

S§—00
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ii) The probability measure P* can be expressed as an h-transform of P based on the
martingale
D, ="U(Z,),
in the sense that
= D,
z -Ft U(

e,

Proof. We first prove part (i). Let z,s,t > 0, and A € F;. From the Markov property, we
observe

PZ(A|T0>t+S): TN Ty >t .

P, <A; To >t + 3) _ {Pzt (Zs > 0) (39)

IP)Z (TO >t + 8) ? IEDZ (Zt+5 > O)

On the other hand, since the mapping t — [t(") is increasing and the function f(z) =
1 —exp {—kml/ 5} is decreasing, we deduce from (32) and the Markov property that for

any z,y > 0,
E|[1—expd— k<2f<" ) e
P, (Z.>0) _ i O
P, (Zyys >0) 1/8
( t+ ) E |:1 — exp { Zk (2]—0'2,32@-"-8)/ ) }:|
m \ VP
ykE | (210, )
ARE
E [1 — exp {—zk < ]((7%28/0 }}

Moreover, since I dlverge as t goes to oo, we have

1/8
2KE {(2]{5’;’% W) }

5 <E [1 — exp {—zk (2[ 2523/4) —UB}] < KE [<21 2523/4) 1/B} |

for s sufficiently large. Then for any s greater than some bound chosen independently of
Z(w), we necessarily have

0<

<

Py (Zs >0 2
Zy ( ) < _Zt-
IEDZ (Zt+s > O) z

Now, from the asymptotic behaviour (34), (35), (36) and (37), we get

0<

iy P2 (Z,>0) U (Z)
11m = .
S—>OOIP)Z (Zt+5 > 0) U(Z)

Hence, Dominated Convergence and identity (39) imply

P, (A| Ty > t+5) = E. {%A] . (40)
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Next, we prove part (ii). In order to do so, we use (40) with A = €2 to deduce
E. ["U(Z)] = U(2).
Therefore from the Markov property, we obtain

Ez 60(t+8) U(Zt+s)

F| = "By, [0 (2)] = " U(Z,),
implying that D is a martingale. O

4.4.2 The process conditioned on eventual extinction

Here, we assume that m > 0 and define for z > 0.

Z ' ”/5 77)

n=0 T]>

In the supercritical case we are interested in the process conditioned on eventual extinction.

Proposition 4. Let (Z;,t > 0) be the stable CBBRE with index 5 € (0,1) defined by the
SDE (16) with Zy = z > 0. Then for m > 0, the conditional law

P2(-) = P. (- [ To < 00),

satisfies for any t > 0,
_ U.(Zy) ‘
Fi Uz) 17

Moreover, (U.(Z;),t > 0) is a martingale.

P

Proof. Let z,t > 0 and A € F;, then

. ]P)z (AvTO < OO) _
P <A‘T0 < OO) SRl <o) AT L)

On the other hand, the Markov property implies
P, (A, Zyys = 0) = E, [IF’Z(ZHS _ o‘;a) , A} _E, [Pzt (Zs - o) , A] .

Therefore using the Dominated Convergence Theorem, we deduce

E, |Pz(Z;=0),A| E.|U(Z), A
P, (A’T0<oo> :Sh_{?o [ [<]*<Z> ) ] _ [U*(z) }

The proof that (U.(Z;),t > 0) is a martingale follows from the same argument as in the
proof of part (ii) of Proposition 3. ]
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5 The immigration case.

In this section, we introduce continuous state branching processes with immigration in a
Brownian random environment. In particular, this class of processes is an extension of
the Cox-Ingersoll-Ross model in a random environment. For simplicity, we introduce such
class of processes under the assumption that the branching mechanism posses finite mean.

Recall that a CB-process with immigration (or CBI-process) is a strong Markov process
taking values in [0, co], where 0 is no longer an absorbing state. It is characterized by its
branching mechanism,

Y(u) = —au + y*u® + / (e =1+ ux)pu(dx),
(0,00)

and its immigration mechanism,

¢(u) = du + /000(1 — e "y(dt),

where a € R, v,d > 0 and

/Ooo(x Az u(dz) + /000(1 A z)v(dx) < oco. (41)

It is well-known that if (Y}, > 0) is a process in this class, then its semi-group is charac-
terized by

t
E, [e™] = exp {—zut()\) — / qS(uS)ds} , for A >0,
0
where u; solves

8ut()\)
ot

= —Y(w(A),  uo(A) = A

According to Fu and Li [8], a CBI-process can be defined as the unique non-negative strong
solution of the stochastic differential equation

t t
YthoJr/ (d+aYs)ds+/ \/272Y,d B,
0 0

¢ Yoo t
—l—/ / / zN(ds,dz,du)+/ / zM(ds, dz),
0 J(0,00) JO 0 J(0,00)

where B = (B, t > 0) is a standard Brownian motion, N(ds,dz,du) and M (ds,dz)
are two independent Poisson random measures with intensities dsu(dz)du and dsv(dz),
respectively, satisfying the integral condition (41) and N is the compensated measure of
N. The processes B, N and M are mutually independent.

Motivated from the definition of CBBRE, we introduce a continuous state branching
process with immigration in a Brownian random environment (in short a CBIBRE) as the
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unique non-negative strong solution of the stochastic differential equation

Zy Zo—l—/ (d+aZ) ds+/ vV 272Y,d B; +/ZdS

//Om/sszs dz, du) + //000 M(ds,dz),  (42)

where S; = Ozt+UBt( , with € R, 0 > 0 and ( h )t > 0) is a standard Brownian motion
independent of B and the Poisson random measures N and M. Similarly as in the case
with no immigration, we define the auxiliary process

K9 =B + mt, for ¢>0,

where 9
B o
m=«uo-+a— ?
The following Theorem provides the existence of the CBIBRE as the unique strong solution
of (42). We defer its proof to the Appendix since it follows from similar arguments as those

used in Theorem 1.

Theorem 4. The stochastic differential equation (42) has a unique non-negative strong
solution. The process Z = (Zy,t > 0) is a Markov process and its infinitesimal generator
A satisfies, for every f € C*(R,),

Af(z) = —0 xzf”( )+ (w(a +a) + d> f'(z) + .213’}/2f”($)
+ / (f(x+2) — f@)m(dz) + 2 / (Fla+2) — flo) — 2f (2) pu(dz). (43)
(0,00)

(0,00)

Furthermore, the process Z, conditioned on K9, satisfies the branching property and for
every t > 0

E. [exp {-AZe " } | KO

t (44)
= exp {—zvt(O, A, K(O)) — / ng(vt(r, A, K(O))e_Kﬁ-0)>dr} a.s.,
0

where for every (A, 6) € (Ry,C(Ry)), v+ s € [0,t] — ve(s, A, 6) is the unique solution of
the backward differential equation

%vt(s, A, 6) = %o (ve(s, A, 6)e™%), v (t, A, 0) = A, (45)
and Po(X) = P(A) + aX, for A > 0.

We finish this section with some examples of CBIBRE, all of them related to the stable
CBBRE.
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Example 4. (Stable CBIBRE) Here we assume that the branching and immigration
mechanisms are of the form 1(\) = —aA+c ™! and ¢(\) = kAP, where 3 € (0,1), ¢,k > 0
and a € R. Hence, the stable CBIBRE-process is given as the unique non-negative strong
solution of the stochastic differential equation

t t t o) Zs— t 00
Zy =Zy + / aZds + / ZsdS; +/ / / zN(ds,dz,du) + / / zM (ds,dz),
0 0 o Jo Jo 0 Jo

where S; = at+02B' is a Brownian motion with drift, and N and M are two independent
Poisson random measures with intensities

cBB+1) 1 K[ 1
F(]_ — /8) 22+5 dsdzdu and mzl_'i'ﬁdez
Its associated infinitesimal generator A satisfies, for every f € C*(R,),
1 ” , kB dz
AF@) = 3o @)+ ola+ o) f @)+ oy [ () = )
BB +1) oy 2
KR, U = 1@ =) g

From (44) we get the following a.s. identity

t —-1/8
E, [exp {—)\Zte_Kt(O)} |K(°)} = exp {—z <ﬁc/ e K 45 + /\‘5> }
0
K t (0)
X exp {——ln <Bc/\5/ e PEs T ds + 1) } )
Be 0

If we take limits as z goes to 0, we deduce that the entrance law at 0 of the process
(0) .
(Zie™ 57t > 0) satisfies

t
Eq [eXp {—)\Zte_Ktw)} |K(0)} = exp {—% In <ﬂc)\6/ €_BK§0>dS + 1) } .
0

If we take limits as A goes to oo in (47), we obtain

(47)

IP)Z(Zt > O(K@) — 1. for 23>0
Similarly if we take limits as A goes to 0 in (47), we deduce
P, (Zt < oo’K(O)) =1, for z>0.

In other words, the stable CBIBRE is conservative and positive at finite time a.s.
An interesting question is to study the long-term behaviour of the stable CBIBRE.
Now, if we take limits as ¢ goes to oo in (47), we deduce that when m > 0,

o (0) —1/8
exp{ —z (Bc/ e PKs ds—l—)\ﬁ)
0
X exp {—% In <5c)\5/ e’ﬁKéO)ds + 1) } ] ,
0
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-1
where we recall that fooo e=5” ds has the same law as <2F—n) , with I, is a Gamma

r.v. with parameter v. In other words, Zte*KtO converges in distribution to a r.v. whose
Laplace transform is given by the previous identity.

If m <0, we deduce

. _1(0)
lim Ze & = oo, P, — a.s.
t—o00

We observe that when m = 0, the process K oscillates implying that
lim Z; = oo, P, —a.s.

t—o0

Example 5. (Stable CBBRE Q-process). Here, we assume m < —g?. Recall that

2 50.2 1/8
n = —Wm and k = (g) .

From Proposition 3, we deduce that the form of the infinitesimal generator of the stable
CBBRE Q-process, here denoted by Lf, satisfies for f € Dom(L)

CF(2) = L) + 202 ()2

U(z)
cBB+1) =z o0 dy
SHma o, (= 1) (06 -Ue) R,
with /
2 N
v kaf <E> ifm= ,
R [P T
I'(n—2/p) '

Replacing the form of U in the infinitesimal generator £* in both cases, we get

Lif(2) = %O’ZZQfH<Z) +(a+a+od)zf(z) + M/OOO (f(z—l—:c) — f(x)) dz

ri-5 21
BB+ 1) ;o da
I e MCCE RV OO
From the form of the infinitesimal generator of the stable CBIBRE (46), we deduce that the
stable CBBRE Q-process is a stable CBIBRE with branching and immigration mechanisms
given by

YP(A) = —aX+ AP and  p(N) = (B + 1)N,

and the random environment (S;,t > 0) satisfies

Sy = (a+ o)t + oB, t>0.
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6 Appendix

Lemma 3. The pathwise uniqueness holds for the positive solutions of

Zm = Z(”)Jra/( ”/\nds—i—/\/ ™ An)dB, +/ ()
Z()/\n /\n)
// / (z An)N(ds, dz, du) + // / (z An)N(ds,dz,du),
0,1) [1,00)

(48)
for every n € N.

Proof. For each integer k > 0, define aj, = exp {—k(k + 1)/2} . Let = +— gx(z) be a positive
continuous function supported on the interval (ag,a_;) such that g,(z) < 2(kz)~! for

every z > (0, and
ap—1
/ gr(x)dr = 1.

ak

|z y
:/ dy/ gr(x)dz, z € R.
0 0

Observe that |f/(z)| <1 and
0 < [2]fi(2) = |2lgn(l2]) < 267", for z€R.

For k > 0, we also let

Furthermore, we have fi(z) 1 |z| as k — oco. Let Z; and Z; be two solutions of (48), and
let Y, = Z, — Z], for t > 0. Thus, the process Y = (Y;,t > 0) satisfies the following SDE

t
Yt:Yo—l—(a—l—oz)/ (Zs An—Z, An)ds
0

t t
+\/272/ \/ZS/\n—\/Zg/\n>st~l—a/ (ZS/\n—Z;/\n)dBS

t (ZsAn)— (Zshn)—
+/ / (z An)N(ds,dz, du) + / / / (z An)N(ds,dz, du).
0 J(0,1) J(Z An)— [1,00) I AR)—

Applying Ito’s formula, we deduce

Jr(Ye) = fu(Yo) + (a + a) /t [ Y ) (Zs A — ZL A n)ds
/ ( \/Z /\n—\/Z’/\n) (Z An — Z;/\n)Q)ds
+/0 /(OOO) (ZsAn—Z. An) <fk(Ys +zAn) — fiuYs) — f,g(Ys)(zAn)>d5u(dz)

+ /t/ (Zs An— ZL An) fi.(Ys) (2 An)dsp(dz) + Martingale. (49)
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Also observe that |fx(a + ) — fr(a)| < |z| for a,z € R, and for ax > 0
|[frla+2) = fila) = zfila)] < (2laz]) A (k7 al*).

Now, using the fact that |(z An) — (y An)| < |z —y| An and taking expectations in both
parts of equation (49), we obtain

2t

E[fx(Yy)] <E[fe(Yo)] + <|a+a| —I—n,u([l,oo))> /OtEHYSHds-i— (72 n 02771) 2

+ /Ot /(o,oo) n(?(z ARE[|Y] Ak (z A n)2>dsu(dz).

Therefore, taking limits as £ — oo, we deduce

E([Yil] EYol] + (la+al + (1, 00))) / E[|Y.[]ds.

By Gronwall’s inequality, we observe that the pathwise uniqueness holds for the positive
solutions of (48) for every n € N. O

Proof of Theorem 4. We just explain the main steps of the proof, since it follows from
similar arguments as those used in Theorem 1. We first introduce the local martingale

t t
Ct = / 1{Zs:[)}st + / 1{ZS:0}dB§e)
0 0

t 277 t o/
+ | 1z, > st+/ 1¢z. > dB®.
/0 Ve onZ, + 0222 N~ =y

By Lévy’s characterization theorem, the local martingale C' = (Cy,t > 0) is a standard
Brownian motion which is independent of the Poisson random measures N and M. Then,
the SDE (42) can be written as follows

t t
Zy =Zgy + / (d + (a + oz))sts + / V272 Zs + 0222dC;
0 0

t Zeo ¢
—i—/ / / zN(ds,dz,du)+/ / zM(ds,dz).  (50)
0 J(0,00) JO 0 J(0,00)

Then, from Theorem 5.1 in Fu and Li [8], there exists a unique non-negative strong solution
to (50). This implies that there exists a unique non-negative weak solution to (42). By
an analogous argument given in Lemma 3, the pathwise uniqueness of (42) holds and
therefore there is a unique non-negative strong solution to (42). The uniqueness implies
the strong Markov property and by Itd’s formula it is easy to show that the infinitesimal
generator of Z satisfies (43).

The branching property of Z; conditioned on K@ is due to the CBI-process. Let Z, =

Zie K" and F € CH2(R,,R), Itd’s formula again guarantees that F (¢, Z;) conditioned on
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KO is a local martingale if and only if for every t > 0,

Oz 0x?
> ~K© =~ d _k©
F(s,Zs+ ze f‘)—F(s,ZS)—aF( Z)ze 5 ) p(dz)ds
x

n /0 /0 F(S,Zs+ze_K§0))—F(s,Zs)> y(dz)ds.

We choose F'(s,r) = exp {—xvt(s, A\ KO — fst (v (r, A, K(O))e_K’(“m)dr} where vy (s, A, K()

is differentiable with respect to the variable s, non-negative and such that v, (t, A, K©) = A

for all A > 0. We observe that F is bounded, therefore, (F(s, Z,),s < t) conditioned on
KO is a martingale if and only if

9
0s

¢ ~ 2
0:/ (atF(s Z)+dﬁF(s,Zs)+72e : Za—F(s Z))ds

(3,0 K@) = 42(uy(5, A, KO))2e~ K

o0 O
K / (6_6 B oA K D)z e‘Kgo)vt(s, A, K(O))Z> w(dz),
0

which is equivalent to the backward differential equation given in (45) and (11). The
existence and unicity of v; follows from the Picard-Lindelof theorem.

Therefore, the process <exp {—stt(s, A, K(O))} ,0<s< t) conditioned on K© is a mar-

tingale, and hence

E, [exp{—)\Z} ’K(O)] :exp{—zvt (0, A, K© / (v (r, A, K© ) K >)d }
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