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Abstract

We consider increasing self-similar Markov processes (X;,¢ > 0) on ]0,00[. By using the Lamperti’s
bijection between self-similar Markov processes and Lévy processes, we determine the functions f
for which there exists a constant ¢ € R4 \{0} such that liminf; .o X;/f(t) = ¢ with probability
1. The determination of such functions depends on the subordinator £ associated to X through
the distribution of the Lévy exponential functional and the Laplace exponent of £&. We provide an

analogous result for the self-similar Markov process associated to the opposite of a subordinator.
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1 Introduction

Let X = (Xg, s > 0) be a strong Markov process with values in |0, oo[ and denote by P, its law starting
from Xy =z > 0. For a > 0, we say that X is a—self-similar (a—ss), whenever it fulfills the scaling

property: for any ¢ > 0 and x > 0

the distribution of (cX(tcfl/a), t> 0) under P, is P, . (1)
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Such processes have been introduced by Lamperti [20, 21] under the name of semi stable processes.

We refer to Embrechts and Maejima [12] for some account of their properties and applications.

Recently, Bertoin and Caballero [3] studied the weak behavior of t~* X} as t — oo, in the case when
X has increasing sample paths (see also Bertoin and Yor [4] for the general case). For any y > 0 fixed,

they established the weak convergence
]Py (t_aXt € ) K]P)yr (Xl € ')7

where P+ (X1 € ) is the so-called entrance law from 0. The problem that we consider here concerns
the rate at which an increasing a ss process goes to infinity. More precisely, we should like to determine

the functions f : [0, 0o[— [0, o[, for which, for any =z > 0

hrgg)lf m €10,00] Py-as. (2)

Fristedt [13] (see also Breiman [8]) provided an answer to (2) when X has moreover independent
and stationary increments, that is X is a stable subordinator. Later, the problem was solved by
Watanabe [32] for increasing ss—process with independent increments. In this paper we treat the case
that does not assume neither stationarity nor independence of the increments. Namely, under a rather
natural hypothesis on the entrance laws, we provide an explicit characterization of the functions that
satisfies (2). Our approach is based, essentially on the main result of Lamperti [21] about the existence
of a bijection between self-similar and Lévy processes. Specifically, let £ = (&,t > 0) be a Lévy process
and (F3, > 0) its natural filtration. Denote by P and E the probability and expectation with respect

to £. Suppose that £ does not drift to —oc. For a > 0, define
t
A = / egs/ads, t>0,
0
and the time change associated to A by
T(t) = inf{s: Ag > t}.
For an arbitrary = > 0, write by P, the law of the process
Xy =zxexp §T(tw—l/a), t>0.

It is straightforward that under P,, X has the scaling property defined in (1). A classical result on
time changes shows that the process X inherits the strong Markov property from £. So X is an a—ss

Markov process. Conversely any a-ss Markov process can be obtained in this way.
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In our setting X is an increasing process so £ is a subordinator (see Bertoin [1] § 3, for background).

The law of a subordinator is characterized by its Laplace transform,
E(e ) =exp—tp(\) X>0,t>0

where ¢ is the so called Laplace exponent of £ and can be expressed thanks to the Lévy—Khintchine’s

formula as

d(N) = dX + / (1 e )II(dx),

]0,00]

The term d is called the drift coefficient and 11 is the Lévy measure associated to the subordinator &,
that is, a positive measure such that f]o C>o[(l A x)II(dz) < co. We suppose henceforth that the drift
coefficient is d = 0, and we shall exclude the case £ is arithmetic, that is when II is supported by kN,

for some k£ > 0.

Bertoin and Caballero [3] showed that if
0 < p=E(&) = ¢(0%) < .

then the a—ss Markov process X started at x > 0 converges in the sense of finite dimensional distri-
butions when z — 07 (cf. Bertoin and Yor [4] for the general case). We then denote by Py:+ the
limiting law. Moreover, the law of X; under Py+ is related to the law under P of the Lévy exponential

functional associated to the subordinator &, i.e.

I= / e~/ s, (3)
0
by the formula
1/« - —
Boe (£(X1) = SR 70/1), 4)
where f : [0, 00[— [0, 0] is a measurable and bounded function. Besides, provided that ¢'(0%) < oo
Carmona, Petit and Yor [10], showed (c.f. Proposition 2.1 in [10]) that the law of I admits a density

p which is infinitely differentiable on ]0, oo[. Furthermore, Proposition 3.3 op. cit. establishes that the

law of I is determined by its integral moments, which in turn are given by the formulae

n . k n
E (I )_g¢(k/a) €N,

and that

E(e'") < oo,

®

for every 0 < r < ¢(00). Let us introduce the following technical hypothesis
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(H) The density p is decreasing in a neighborhood of oo, and bounded.

Examples which satisfy hypothesis (H) are given in Section 5.

Recall that a Borel function f: Ry — Ry, is regularly varying at infinity (resp. at 0) with index

3 if

J;(EL;;) 2P as t— o0 (resp.ast—0)

for every > 0. We refer to Bingham et al. [7] for a complete account of the theory of regular variation.

It is well known in the theory of subordinators that the regular variation at infinity (resp. at 0) of
the Laplace exponent ¢, is related to the behavior at 0 (resp. at oo) of the subordinator £ associated
to it. So it is natural to expect that the regular variation at co of the Laplace exponent should also
be related to the local behavior of any a—ss process associated to . This is indeed the case, but we
first need to recall a result on subordinators in order to give a precise statement: let ¢ be regularly

varying at infinity with index 3 €]0, 1], let ¢ be the inverse of ¢ and

log | log t| -1
t) =
9(1) Y(t=1log|logt])’ Vst<e

then

iminf -5t — -0/ p-
h?i}élf 90 (1-p) P-as.,

see e.g. Bertoin [1], section I11.4. Tt follows easily that g is regularly varying at 0 with index 1/ and

This being said, it is straightforward that for any x > 0 and X an a—ss process associated to & we
have that

.. Xt - XO af—1)/ap —
lntri}(?f 0 = Xé % (1—p)=P)/8 P, —a.s. (5)

On the other hand, contrary to what we might expect, it is also the regular variation at infinity of
the Laplace exponent that gives us the means to determine the behavior at infinity of an increasing

self—similar Markov process. Indeed, we have the following

Theorem 1. Let & be a subordinator such that 0 < p=E(§) < oo and whose Laplace exponent ¢ is

regularly varying at infinity with index B €)0,1[. Suppose that the density p, of the Lévy exponential
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functional 1 of & satisfies hypothesis (H). For a > 0, let X be the a ss process associated to the
subordinator €. Define
¢(log log t)

f(t) = ——~ t .
®) loglogt ’ =

Then for any x >0

ninf <t _ o —of a(1-p) .
htrglogf O a” (1 - p) P, —a.s.

This result also holds true under Py+ .

From the equation (5) only the local behavior of X under P+ remains to be determined. In the

next result we fill this gap.
Theorem 2. Under the hypothesis and notation of Theorem 1, we have that

lim inf =a (1 - 308 Py —as.

Xy
=0 (tf(1/1))
The rest of this note is organized as follows. In section 2 we state two propositions that enable us
to prove Theorem 1. Section 3 is devoted to the proof of these propositions. The proof of Theorem 2
is given in section 4 where we obtain some results on time reversal for a self-similar Markov process.
There we also obtain a result analog to Theorem 1 for the self—similar Markov process associated to
the opposite of a subordinator near the first time that it hits 0. Finally in section 5 we give some

examples.

2 Preliminaries

Let X be an a-ss Markov process with o > 0. It is plain that the process Y = X1/@ is a 1-ss Markov
process, in fact it is the 1-ss process associated to (1/«a)§. Conversely if Y is a 1-ss Markov process
then, for any « > 0, the process X = Y® is an a—ss Markov process. So we can assume henceforth,

without loss of generality, that o = 1.

We can deduce from equation (4) that the entrance law P+ (X7 € dz) has a density

(pz) tp(z 1) ifO<z<oo
pi(z) =
0 otherwise,
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with p the density of the law of I.

Denote by U = (Us,s > 0) the Ornstein—Uhlenbeck (OU) process associated to the 1-ss Markov
process X, (or to the underlying subordinator £ through Lamperti’s transformation if Xy = z for some
x > 0) that is

U=e'X4 , t>0.

This process inherits the homogeneity and strong Markov property from X, has transition probabilities

for every Borel function f. Moreover, it has a unique invariant probability measure given by the

entrance law p;i(x)dz. See e.g. Carmona, Petit and Yor [10] for a proof of these facts.

The asymptotic behavior of the OU process U, defined above is described in the next
Proposition 1. Let £ be a subordinator such that 0 < p = E(&1) < oo and whose Laplace exponent
is reqularly varying at infinity with index B €]0,1[. Suppose that the density, p(-), of the exponential

functional I satisfies (H). Let U be the Ornstein—Uhlenbeck process associated to &. If h 3]0, 0o[—]0, ool,

is a decreasing function then for every x > 0
P, (Us <h(s) io0. s—oc)=0 or =1

according whether
(o)
/ p(1/h(s))ds < o0 or = oc.
This result also holds true if we suppose that the Lévy measure is finite, I1]0, co[< oo, instead of the

reqular variation at infinity of ¢.

Remark Of course one can derive an integral test from Proposition 1 for the 1-ss Markov process

associated to £. Indeed, if A is a decreasing function then
Py (X5 < sh(s) io0.5s—00)=0 or 1

according whether
ee d
/ p(l/h(s));s <00 or =o0.

However this result is not really satisfactory unless one has good estimates of p.
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Despite the characterization of the law of the exponential functional I it is not always possible get
an explicit representation of its density. But to obtain the result stated at Theorem 1 we will only

need estimations of the behavior of log p(-) near infinity. That is the purpose of the following

Proposition 2. Let I be the exponential functional associated to a subordinator ({5,s > 0) whose

Laplace exponent ¢, varies reqularly at infinity with index 8 €]0,1[. Then
—logP(I >t)~(1—-pB)p~ (t), t— o0, (6)
where

<p%(t):inf{s>0, % >t}.

If moreover, the density p(-) of the law of 1, is decreasing on some neighborhood of oo, then
—logp(t) ~ (1= B)e™(t), t— o0 (7)

Remark The fact that the tail distribution of I has this asymptotic form implies that the law of I

cannot be infinitely divisible (see e.g. Steutel [30] or Bingham et al. [7] section 8.2.8).

If we take for granted Propositions 1 and 2 the proof of Theorem 1 follows by standard arguments.

Proof of Theorem 1. By Proposition 2 and the fact that ¢ is regularly varying with index ﬁ we

have that for any constant ¢ > 0

1 _r .1
_lng(T(tQ ~(1—=08)c 1By (—) as t— oo.
Since ¢ is the inverse of s/¢(s) we then have that

1 1
j— _— ~Y —_ -8 A .
10gp<cf(t)) (1—-p)c =Floglogt as t— o (8)

The statement in Theorem 1 is equivalent to the property (to be proven) that for any € > 0,

Py (X5 < (1 €)egst(s) 0.5 — o00) =0,

and

Py (X5 < (1+€)cgsf(s) io.s—o00) =1,
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where cg = (1 — ﬁ)(l_ﬁ). From the remark after Proposition 1 the former and later equations hold if

for any € > 0,
| o <o
| /) s = .
where

fie(s) = (L =e)esl(s),  faels) = (14 €)epfls),
respectively. Indeed, let € > 0, by equation (8) there exists an s, such that for every s > s,

1 1 -
logp(m> > (1 =B -6l —¢€) TFcy 7 loglog s

B
= (1—¢€) P loglogs.

__B_
Therefore, taking k. = (1 —€)” -3, we have

/ p(l/fl,e(s))d—(: §/ (logs)_ke% < 0,

since k. > 1. Similarly, one shows the divergence of

[ oo

We have showed the statement of Theorem 1 for a = 1, to show that the result holds for any «,
consider the 1-ss process Y associated to the subordinator a~'¢. This subordinator has Laplace

exponent @, (A), such that
Pa(N) = dla A) ~a Pp(N) A — oo,

owed to the regular variation of ¢. Then one obtain the result readily by means of the a—ss process

X =Y

3 Proofs

This section contains two parts. In the first one, we give the proof of the Proposition 1, which is
rather technical so that we decompose it in to several Lemmas. The second part contains the proof

of the Proposition 2.
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3.1 Proof of Proposition 1

Let U be process
{(73 =¢e °Xgs,5 € R} .

Under Py+ the process Uis a stationary strong Markov process, whose transition probabilities are
those of the OU process U defined in the preceding section. In fact, the law of the process ((75, s>0)
under P+ is the same as that of the OU process (Us, s > 0) with initial measure the entrance law
Po+ (X1 € dr) = p1(x)dz. This process will enable us to describe the local behavior of the OU process

U and in section 4 prove the Theorem 2.

The first ingredient in the proof of Proposition 1 is the following

Lemma 1. For any x >0

-0 - -
P()Jr (}ILIE%% = —Uo ’Uo = £E> =1.

Remark In Lemma 1 we do not impose any constraint in the way we make h tend to 0. That is why

we postpone its proof until section 4.

We suppose in the sequel that the starting point of the OU process U is fixed, Uy = x > 0, unless
otherwise stated. The main argument in the proof of Proposition 1 is that of Breiman’s [8] proof of a
law of iterated logarithm for stable subordinators, which in turn is an adaptation of Motoo’s [24] proof
of Kolmogorov’s test for diffusions. Here is an outline of such a method, see e.g. Ito and McKean [18]
for Motoo’s proof of Kolmogorov’s test. Let {R,,n > 0} be the successive return times of the OU

process U to its starting point, i.e.,
Rp41 = inf{t >R, : U= U()},

with Rp = 0. Denote by R = R; and T}, the first hitting time of a level y > 0 by the OU process U,
i.e.,

T, =inf{t >0: U = y}.

Define the function g(x,y) by

g9(z,y) =P,(T, < R) =P, (tei[r(}f}%] U; < y), y < x.
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By the homogeneity and strong Markov property of U the random variables
{Rp+1 — Rp,n >0}

are independent and identically distributed with the same law as R. The fact that the OU process U

has a unique invariant probability implies that
E,(R) < oc.

Then, by the strong law of large numbers

Fn ——E,(R), P,-as.

n n—o00

Besides, we can deduce from the Lemma 1, using the homogeneity and the strong Markov properties
of the OU process U that the OU process U hits points from above and it leave it from below and
more importantly the range of the excursion process {Us, s € [0, R|} is a compact interval with Uj in
its interior. Thanks to these facts Motoo’s arguments apply to show that for any decreasing function

h :]0, 00[—]0, 00| we have the P,—a.s. inclusion of sets

{U; < h(s) i0. s— o0} C {se[RinIg +1]US < h(cin) i0. n— oo}

{se[RiHJ{B N Us < h(cgn) i0. n— oo} C{Us < h(s) io. s— oo}

with ¢1,co > 0 constants that depend only on E,(R). Therefore, by a standard application of the

Borel-Cantelli Lemma we get that if the integral

/ " gl h(s))ds (9)

converges then

P, < inf Ui < h(egn) io. n— oo) =0,
tG[Rn,Rn+1]

whereas if (9) diverges then

P, ( inf Ui < h(cgn) io. n— oo) = 1.
tE[Rn,Rn+1]

The proof reduces then to estimate the function g(z,y), that is, estimate the distribution of the depth

of the excursion and to show that the criterion does not depend of z. Namely that

g(z,y) < p(l/y) as  y—0, (10)
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that is there exists two positive constants by, bo such that

bip(1/y) < g(x,y) <bsp(l/y) as  y—0.

In [2] Bertoin gets an estimate for the function g when the underlying self similar process is a stable

subordinator. His proof provides the key steps for our estimation of the function g.

Lemma 1 enable us to follow the arguments of section 3 in [2] and this yields

Lemma 2. Assume p is bounded. For every x,y > 0 and ¢ > 0 we have

(1)
.1 (R 1
lim — L{u,efy—eyds = ;Card{t €[0,R[: Uy =y}
0

e—0 €

both P —a.s. and in L'(P,).

(i)

. LR A 1
ll_Iz%Ey (; . € 1{Us€[y—e,y}}d5):§'

(iii)
o M
E.(R) = i/

(iv)

1
()20

tel0,R|
Proof. First note that an application of Dynkin’s formula shows that the measure

R

is an invariant law for the OU process. Moreover, by the uniqueness of the invariant law we have that

uuw=4mﬂawwlmv@w, (11)

for every function f non—mnegative and measurable. Next, if we take for granted Lemma 1, then we
may simply repeat the arguments of [2] to prove (i-ii). The statement in (iv) follows from (i), (iii)

and the identity in equation (11). O
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A standard application of the strong Markov property at time R shows that for every y > 0

Ee ( > 1{Ut=y}) =P,(T, <R) (1+Py(R<T,) + (Py(R<T))*++)

te[0,R| (12)
_ P(Ty, <R)
- Py(Ty <R)’

Therefore, by comparing (iv) in Lemma 2 and equation (12) we get that

P,(T, < R) =P, (T, < R)Zgig;.

Since by hypothesis (H) we have that
lim p(1/y) =0,
y—0

then we may conclude that the statement in (10) is equivalent to

lim i(I)lf P, (T, < R) > 0. (13)

y—)

We next focus in the proof of (13). To that end, we will obtain more precise information on the duration
R of the excursion as the starting point tends to 0 using the well known fact that the distribution of

R can be characterized in terms of the resolvent density. We introduce some notation.
Define by {L{,t > 0} the “local time” at y > 0 of the OU process U, that is
y 1
Lt -0 Z 1{Us:y}
Yy 0<s<t

Let > 0,y > 0, and u;(z,y) the 1-potential of L} under P,, for z > 0 and Py+ for z = 0 i.e.,

wi(z,y) = By (/ e—SdLg).
10,00
We have by the strong Markov property that
E.(e 1)
—1 €T
= 14

Lemma 3. For every y > 0, we have

1 [y
u0.) =5 [ (o)

In particular uy(0,y) is a bounded and continuous function.
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Proof. Let R1 denote the 1-resolvent operator of the OU process, that is,

Raf(e) =B, ([ e pUds) = [ Rale )10,

for any Borel positive function f, and x > 0. Our first aim is to show that the measure R (0, dy)
has a density that coincides with u;(0,y). Indeed, by a change of variables, an application of Fubini’s

Theorem and the self-similarity of X, we get

R1f(0) = Egs (/OOO e~ f(U,)ds)
=Ey+ </01 f(uX(l_u)/u)du)

1
_/ EO"‘ (f(qu))du

0
_ /0 ' /0 " dr(uz) (1) f ().

Straightforward calculations shows that

R1F(0) = /0 " dyf ).

with v(y) = p~! fol/y dzp(x). This shows that R;(0,dy) has a density v(y), that is continuous and

bounded. In particular

e—0

o(y) — lim ! /y :v(x)dx.

On the other hand,

o0

Yy Ty
/ v(w)dz = E0+ (/ e Sl{Use[y—e,y]}dS) + IE0+ (/
Yy—e 0 T,

Y

e_sl{Use[y—sy]}ds)

=I.+1l.

By the strong Markov property

Eq+ (G_Ty) R —s
= 5 B ( /O ¢ Lpely cds).
Using (ii) in Lemma 2 and equation (14) we get that

_1 Eoi(e™™)

lime Il =yt =0 — 2 — _
e e =y 75 ooy —ul0y)

Thus the proof will be completed if we show that, e"1I, — 0 as e — 0. Let H, = inf{s > 0: Uy > y}
be the first time that the OU process jumps above the level ¥ > 0. Indeed, by the Markov property

applied at the first passage time of the OU process above the level y — € we get

Hy
Te < Bor (1p, c<mye™ ™) sup E.( /0 " L, efy—eu)}d5)-

z€[y—ey]
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Applying repeatedly the Markov property at the stopping time R we get for every z > 0,

E. ( [y e Liv,efymey)yds) _
1-E. (e ®lipen,y)

The claimed result now follows from an application of (ii) in Lemma 2 and the fact that H,_. — H,

H'y
E. (/0 eisl{Use[yfe,y}}dS) <

as € — 0 a.s. O

We assume throughout the rest of this section that either ¢ is regularly varying at oo

with index (3 €]0, 1] or the Lévy measure is finite, I1]0, co[< oc.

Lemma 4. One has

lim iIJ}f y 1 Eo+ (e’Ty) > 0.

y—0

Before proving this Lemma let us define a function that will be used in the sequel. Since the

function ¢(X\)/A is decreasing, there exists a function 3, such that

¢(ﬁy)/ﬁy =Y,

we denote o, = el/By — 1.

Proof. The statement in Lemma 4 means that

liminfy~' Py+ (T, < €) > 0,
y—0t

with e an exponential random variable independent of the OU process. To show this fact we will need
to introduce some notation and recall some results. Let H?‘JX be the first passage time above the level
y by the 1-ss process X, that is

HX:inf{s>0:X5>y}.

Yy

Bertoin and Caballero [3] showed that under the entrance law Py+, the law of the pair
is the same as that of
(yI exp{=VZ},yexp{(1-V)Z}),

where V, Z and I are independent and V' is uniformly distributed on [0, 1] and the law of Z is given
by
P(Z € dz) = p t211(dz) 2> 0.
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So by taking S, = log(1 + Hi/X) we get that

D
(Usy/y’sy) y—0 (eKaO)a

where K is a random variable with law
P(K € dk) = p 'TI(k)dk,

and II(k) = II(k,o0). Recall that H, is the first time that the OU process U jumps above the level y.

It is plain that the OU process hits a level [y, oo only if the ss process X is already at this level, i.e.
log(1 + HZ‘/X) < H,,
for every y > 0. Moreover, the weak convergence of Usg, /y implies that
Po+ (log(14 H,') < Hy) < Py+(Ug, € [0,y]) — 0 asy — 0.

So we can suppose henceforth that log(1 + H;( ) = H,, for all y small enough.

Let ¢t > 0 fixed and ¢, an arbitrary function vanishing at 0. For every y > 0 such that ¢t > ¢, we

have by the strong Markov property applied at time .S,, that

IP)0+ (Ty < t)
o0 t
- / P+ (Usy €dz, Sy, edr)P,(3s € [0,t —7r],Us =) (15)
Y 0
Y(1+dy) ft—ey
> / / IP0+(Usy €dz, Sy, edr)P,(Is € [0,¢,],Us < y),
Y 0

the inequality in the former equation is owed to the fact that the OU process does not have negative
jumps and hits the points from above. Using the Lamperti’s transformation, it is straightforward that

for every z €]y, y(1 + 6,)[

P, (38 < [076y]7 Us < y) =P (38 S [07 Gy]a ze ” eXp{gT((esfl)/z)} < y)
>P (38 € [0,¢y], y(1+6y)e " exp{&r((es—1)/y)} < y) (16)
=P, (Is€[0,¢],(1+6,)Us <y).

The weak convergence of (Usg, /y,S,) as y — 0, implies that

Po+ (Us, € [y,y(1+6,)], 8, € [0,t —¢,]) ~P (" €]1,1+4,]),
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as y — 0. Putting together equations (15) & (16) and the later fact we get the estimation
Po+ (Ty <t)
> IPOJr(USy € y,y(1+ 5y)]a Sy € [0,t — eyD P, (s e [Ovey]v (1+ 5y)Us <) (17)
~P (" €]1,1+6,)P, (3s € [0,¢,]. (1 +6,)Us <),

as y — 0. Furthermore, by the definition of 4, we have that

P(ef e [1,1+4,)) =P (K € [0,5,])

1 /By
= —/ II(r)dr,
K Jo

and the last term in the former equation can be estimated in terms of the Laplace exponent. Specifi-

(18)

cally, there exist two constant c¢1, co depending only on ¢ such that

syt _
Cld)(ﬁiy) < %/0 II(r)dr < CQ—QZ)(;;/),

see e.g. [1] Proposition II1.1. Since (3, is the inverse of ¢(z)/z we have by equations (17) & (18) that

Po+ (Ty < t) = yer Py (3s € [0, €], (1 +6,)Us <),

for every y small enough. Now, we shall show in Lemma 5 below that the function €, can be chosen
such that

limi(I)lf]Py (s € [0,¢,],(1 4 0,)Us <y) =10 > 0. (19)

y%
Tacking for granted this statement we end the proof since we have showed that for all ¢ > 0,
Po+ (Ty <€) > e " Py (T, < 1)
>e 'Cy as y — 0,

where e is an exponential random variable independent of U and C' = ¢;9. ]

Lemma 5. We may choose €, such that (19) holds true.

Proof. Recall that §, is determined by ¢(8,)/8, = y and that J, = el/By — 1. The regular variation
at infinity of ¢ will enable us to show that the functions
ed/ﬁy —_ 1
Cy = — and ay = (d—1)/By,
Yy

with d > 1 arbitrary, are such that
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€y, Qy,— 0, as y — 0,

lim P(Eey < ay) =17 > 0.
y—0

The reason why we require the functions €, and a, to have this behavior is the following. Let
sy = log(1 4+ yey), y >0
and note that 7(s) < s, for every s > 0, since A; > s for every s > 0. Then on the event
gey < Ay,
we have the inequalities
exp{&r((ev—1)/y)} < exp{&e,} < e,
due to the fact that £ is an increasing process and

T((e™ =1)/y) < (¥ =1)/y = ¢,

So, on this event, we have also the inequalities

y(1+6,)e” " exp{gT((esy_l)/y)} <y(l+ 5y)e_8y+ay <v,

from the definition of the functions s, and a,. Since s, < ¢, for every y small enough and the OU

process does not have negative jumps, we can conclude by (ii) that

lim i(I)lfP (3sel0,e], y(L+06,)e " exp{&es—1)/p)} <y) = 5111% P, <ay,) > 0.

y*)
Then the proof reduces to show that the functions €, and a, so defined satisfies (i,ii).

Let ¢'(-) be the derivative of ¢,

Aw) = ¢(u) — ug'(u), u >0,

and A, the function determined by the relation



3 PROOFS 18

Since ¢(A) is concave and regularly varying with index 8 €]0, 1[ then ¢(X\)/X is regularly varying with
index § — 1 and ¢/(\) ~ Bé(X)/A. This implies in turn that 5, — oo and yfB, — oo as y — 0.
Thus it is straightforward that €,, and a,, satisfy (i), and moreover a, = O(ye,). This and the regular

variation of ¢ imply that A\, = O(8,).

According to Jain and Pruitt [19] Theorem 5.1 the statement in (ii) is equivalent to

lim e,A(),) < oo.

y—0

The former is indeed true in our construction,

A(Ay) =Xy (%/\yy) - ¢I(Ay)>
~ Ay?y@y)(%)
ay (1 -7
=N ()
Therefore
ey A(N,) ~ g—z(d ~1) (%) = 0(1).

This ends the proof in the case ¢ is regularly varying at infinity. When the Lévy measure is a finite

measure, that is £ is a compound Poisson process, we can take a, = 0 and
ey = —1)/y  y>o.

This choice of the functions a,, ¢, is due to the fact that a compound Poisson process remains at zero

during an exponential time and a fortiori

lim P (fey < ay) > 0.

y—0t

The rest of the proof follows as in the case ¢ is regularly varying at oc. O

The last ingredient in the proof of Proposition 1 is the following result.

Lemma 6. One has

()
limsup E, (e ) < 1,
y—07F
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(i)
lim iglf P,(T, <R)>0.

Yy—

Proof. (i) We know from equation (14) that

E eIy
w(0,y) = fl% > Eg+ (e77) ua(y.y)-
Y

Moreover, by Lemma 3 one has

1 =1 —1 1/yd = —1
im wuq (0, im zp(z .
s 1(0,y) i, /0 p(z)

Thus Lemma 4 implies

lim sup yu1(y,y) = 0 < oc.
y—0+

In particular, using equation (14) one gets

0
limsupE, (e F) = ——.
lngp y(e™ ™) 510

(ii) The statement in (i) shows that for every ¢ > 0

0
li P <t) < ——.
R

Since the OU process U hits the points continuously from above, it is plain that for every y < x
Py(T, < R) =Py(H, < R).
Thus, for every ¢t > 0
Py(H, < R) > Py(H, <t)—Py(R <),
and as a consequence

lim inf Py(Hy; < R) > Pyt (H, < t) —limsup Py (R < t)
y—0 y—0

0

Since the OU process U is recurrent and without negative jumps we can ensure that

IPO+ (Hm < OO) = 1.

Then there exists a t > 0 such that the right hand term in the former inequality is strictly positive.

Lemma 6 ends the proof of Proposition 1 since we have noted that (10) is equivalent to (13).

19

O
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3.2 Proof of Proposition 2

This proof is based on the fact that one can relate the behavior of P(I > t) to that of the Laplace
exponent ¢ of & by using connections between the behavior of E(e*) as A — oo and that of P(I > t)
as t — o0o. This result can be proved using the results in Geluk [16]. However, for ease of reference we
provide a complete proof based on a result due to Kasahara. We note that a similar result has been

obtained in Haas [17] Proposition 11.

Proof of Proposition 2. Since the moment generating function of I, is well defined, that is,
ps) =E(e) <o Vs>0,

we have the conditions to use Kasahara’s Tauberian Theorem (Bingham et al. [7] Theorem 4.12.3), it
links the regular variation of log p(s) as s — oo with that of —logP(I > t) as t — oo. On the other

hand the characteristic function of I, say f, is an entire function, admits a Taylor series

E(") "
nl [l o(k)

f(z)= Zanz", with a, =" Vn € N,

and its maximum modulus,
M(s, f) = sup{|f(2)| : 2] < s},

coincides with p(s), that is

M(s, f) =p(s), Vs>0,
e.g. Lukacs [23] Theorem 7.1.2.

In order to apply Kasahara’s Theorem we must check that log p(s), i.e. log M(s, f), is asymptot-
ically regularly varying. To this end, we recall that we can estimate the behavior of log M(s, f) in

terms of the coefficients of the Taylor expansion of f. More precisely, suppose that

nlogn 1
limsup ——2 " — 20
B g (1 |an]) B (20

By Levin [22] (section 1.13), if there exists a regularly varying function with index 3, say v, such that
lim |an|""(n) = €°, (21)
n—oo

then
1o Tog M(s, /)

5—00 @b‘—(s) =5 (22)
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with 1~ the asymptotic inverse of 1. A version of ¢ is
Y (s) = inf{r > 0[¢p(r) > s}.

With the aim of obtaining the asymptotic behavior of —log P(I > t), let ¢(s) = s/¢(s). Then ¢ is
a regularly varying function with index 1 — 8 and its asymptotic inverse, ¢, varies regularly with
index (1 — 3)!. Using equation (22), a straightforward application to Theorem 4.12.7 in Bingham et
al. [7] leads to

ClogP(L > )~ (1- B (t),  t— o,
and, provided that p decreases in some neighborhood of oo, we can apply Theorem 4.12.10 op. cit. to

get

—logp(t) ~ (1 =B~ (t), as t— o0

The rest of the proof is devoted to the proof of (20) and the fact that ¢ satisfies the equation (21).

With this aim, recall that
-1
lan| = E(I")/n! = <H¢ ) .

As ¢ is regularly varying with index £, it can be expressed as ¢(s) = s%1(s), with [ a slowly varying

function. Moreover, there exist two functions € and ¢ and a positive constant a, such that

I(t) = exp {c(t) + /ata(s)ﬁ}

S

and e(t) — 0 and ¢(t) — ¢ with ¢ € R, as t — oo. Therefore

log 1/lan| =) logp(k) = 3 logk+ Y logi(k)
k=1 k=1 k=1

Since

lim 722:1 log & =
n—oo  nlogn

and for every slowly varying function | we have

1
w ogl(t)

t—00 logt o

it is straightforward that the limsup in (20) is in fact a limit and equals 1/5. Next, we show that

lim ¢(n)|a,|/™ = €.



4 ON TIME REVERSAL OF X. 22

To do this, observe that due to the fact that (n!)'/" ~ ne=! we get

Ciy- RS
jan] /" ~ (™)~ exp{— 3 " log I(k)}.
k=1

Moreover,

1 1 ds n—1 kE+1 ds 1 &

_E("/a 5(8)_+;(n_k)/k (%) L
n ds 1 n-l k+1 ds 1 =

:/a 6(5)?5k:1k/k 6(5)?—%—5;0(@

the last line is a consequence of Cesaro’s theorem since ¢(k) — ¢, and

k+1
k/ 5(s)§ — 0,
k

S

as k — oo. Therefore

jan | ~ €% (@(n) 71

4 On time reversal of X.

The aim of this section is to obtain a result on time reversal for a self-similar process and then use it

to prove Lemma 1 and Theorem 2.

Let 2 >0 and @Z the law of the process X defined by
Xi=zexp &yny, t>0

with the time change

7(t) = inf{s > 0,/ eSrdr > t},
0

and the convention that X; = 0 if 7(¢/2z) = oc. Define Py the law of the process identical to 0. Then,
under the family (@Z,z > 0) the process X is Markovian and has the scaling property defined in

equation (1) with a = 1. We will say that X is the dual 1-self-similar Markov process, cf. Bertoin
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and Yor [4] and the reference therein. Observe that 0 is an absorbing state for X and let J be its
lifetime, i.e.,

J=inf{t >0: X; = 0}.
It should be clear that the distribution of J under @Z is that of zI, where [ is the Lévy exponential

functional defined in (3). Last, denote (F;,¢ > 0) the natural filtration and P,(z,dy) the semigroup

of the dual 1-ss Markov process.

Lemma 2 in [4], states that the g-resolvents R, and ﬁq of the processes X and X , respectively,
are in weak duality with respect to the Lebesgue measure (cf. Vuolle-Apiala and Graversen [31] for a
related discussion). Thus duality also holds for the respective semigroups. We will refer to this result

as the “duality Lemma” and we will use it to show, roughly speaking, that the law of the process
(X(T_t)_,O <t<r|X,.-=u),

under Py+ is the same as that

()?t,0§t<r|3:r),

under I/P\’x, with r,z > 0 fixed. A rigorous statement will be done by using the method of h—transform

of Doob, see e.g. Sharpe [29] section 62, Fitzsimmons et al. [15],...To this end, note that

e by the self similarity of X, for any s > 0 the law of the random variable X under Ey+ has a
density

ps(z) = (n2) 'p(s/z),  z2>0,

e for every s, >0 and z >0

Pips(2) = pris(2). (23)

The identity (23) follows from the duality Lemma and the fact that (Pg+ (X, € dz),s > 0) is a family

of entrance laws for the semigroup F;, of the 1-ss Markov process X.

Equation (23) and the Markov property of X implies that for any r,z > 0 the process

(X,
pp= &0y s,

Pr (XO)

is a P, martingale. Let Q be the space of cadlag maps from [0, oo[ to [0, o] killed at the first hitting

time of 0. After Sharpe [29] Theorem 62.19, there exists a unique probability measure Q7 on €2 equipped
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with its natural filtration, rendering the process X an inhomogeneous Markov process with semigroup

Py(z,dy)pr—1-s(y) (24)

QT s\%s dy) = >
t,t+ ( y) prft(z)

and such that Q7 ()?0 = z) = 1. The measure Q, has the property that for any s > 0
Q; (Flysegy) = Pa (Fhy) (25)
for every F'in .7?5.

Lemma 7. (i) If F is .7-A'j_ —measurable and g > 0 is a Borel function, then

~

B, (Pg(7)) = n [ dron(a)g(r)QE (P). 20

Thus,
(Q;)r>0

is a reqular version of the family of conditional probabilities
P,(-[3=r), r>0.
(ii) Let r >0 fized and G > 0 a bounded functional then
Eo (G (Xppop - 0<t<7)) =Q5, (G()?t,o <t< r)> : (27)
where Qj, ~ denotes the law of the process X under Q? with initial measure P+ (X, € dx).

It is implicit in the statement in (i) of Lemma 7 that Q! is the image under time reversal of a

measure @2 on Q corresponding to (X¢,0 <t < r) under the conditional law
PO+( : ‘Xr— = $)
So the support of Q7, is the set €, of cadlag paths that start at = and are absorbed at 0 at time 7.

Proof. (i) By the Monotone class Theorem, to prove (26), it suffices to check that for any s > 0 the
formula holds for every element of the form F' = F' N{J > s} with F’ in Fs. Indeed, note that on the

set {s < xI} we have that

7(s/x)
xl = x/ e St dt + ze e/ [ = 5+ ze S/ ],
0
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with I’ independent of (& (u/a)»u < 5) and equal in law to I, owed to the strong Markov property of
. Using the fact that under @E the law of J is that of zI, the former equality and the strong Markov

property of X we get that
Er (90)1 ey ) = W (s, X,).
where

W(s,z) = Ez (1{0<3}g(3 + 3))

Note that

Thereby an application of formula (25) gives

~ ~

E. (Fg(J)) = E, (F’ W(s,)?s))

= (1 [T ar o (R0

S
(o)

i [ drp(@)g(r)Es (£1)

0

oo
= [ e @)gn (P,

0
(ii) We first verify that under P+ the process Y; = X, _4,0 < ¢ < r, admits the semigroup defined in

equation (24). Let a,b : [0, 00[—]0, 00[ be Borel functions and ¢,t 4+ s € [0,r]. Indeed, by the duality

lemma for ss Markov processes, we have that
Eo+ (a(}/t)b(}/t-i-s)) = /dZ pr—t—s(2)b(2) Ez(a(X5))

:/dZG/(Z)Ez(pr—t—S()/(:S)b()?s))

IEz (pr—t—s ()?t)b()?t))
pr—t(z)

~ [ zatzlpii(a)
= Eg+ (a(}/})ta_Fsb(Y})),
with Qf ;s the semigroup defined in equation (24).

By the Monotone class theorem, to prove (ii) it suffices to check that equation (27) holds for

every G of the form fi(X_y)-)  fu(X—t,)—) With fi,..., fu positive bounded Borel functions
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and 0 <t <--- <t, <r. Using the fact that the ss process X does not have fixed jumps we get that

forn=2
Eor (f1(Xp—t)- )2 (X—t2)-)) = Eo+ (A(Xpr i) f2(X 1))
= Eq+ (Q, fQh, 1, f2(X7))
_ /dl‘pr(l')(@; (fl(th)fQ()?h)) ;
the general case follows by iteration. -

Now we have all the elements to provide a

Proof of Lemma 1. When h — 07, thanks to the Markov property of X, applied at time 1, our problem

reduces to show that for every x > 0

. Uy =0
P, lim 22— = 1) = 1.
(hil(r)le h 0>

To this end, we recall that since £ is a subordinator we have

(i)

(ii) & at time 7(1/z) is P—a.s continuous and

(iii)

lim ﬂ =1 P-as.
s—0 S

Using these facts and Lamperti’s transformation it is straightforward that

. XE_XO
lim — =

e—0t €

0, P, —a.s.

The rest of the proof, in the case h — 07, follows by standard arguments.

Next we use Lemma 7 to study the case h — 07. By equation (27) we know that

. ﬁh — (70 ~ o~ 1 . eh)?(lfe*h) - )?0 G
o (g O 00 ) - (g R ).

Since for any z > 0 and € > 0 the measure QL is absolutely continuous with respect to @m on the
trace of {¢ < J} in ]?E, the result follows as in the case h — 07 but this time for the dual self-similar

process X. O
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Other interesting results on time reversal can be deduced from the duality Lemma by using the
classical Theorem on time reversal of Nagasawa or its generalized version in Theorem 47 chapter XVIII
Dellacherie et al. [11]. We will content ourselves with the following result and refer to Bertoin and

Yor [4] and the reference therein for a related discussion.

Proposition 3. Let x > 0 fized. Under QL the dual Ornstein—Uhlenbeck process
U={e"X, .—¢,t >0},

18 an homogeneous strong Markov process with semigroup

Q(l),l_e—sHesf(')a

where Hy is the dilatation Hyf(z) = f(tz).

Proof. The homogeneity is obtained from the expression of the semigroup in (24) using the self-

similarity enjoyed by X under @x Indeed, let f, g positive Borel functions then

QL (£ X109 K mwrn)) = Qb (S K1_e0)Q o1, i Horerg(Ki_e))

The expression of the semigroup can be reduced to

Lt Harng(2) = (e+(2) 7 Be (0 (65 R tamey) Pt (Remvame) )
= (p1(2) ™ Btz (9(00)pe+ (X1 o)) -
= Q(l]ﬁl_e_sHesg(etz)

where the second equality is owed to the self similarity and the obvious identity

Cprc(u) = DPr (Cilu)-
The strong Markov property follows from (25) by the optional stopping theorem using standard
arguments. U

We have now the elements to prove the Theorem 2.

Proof of Theorem 2. The statement in (ii) in Lemma 7 shows that for every positive and bounded
functional F)

Q! (F(ﬁt,o <t< fz)) =B (F(e'X,-, 0 <t < R) | Xy =),
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with R’ (resp. }/é) the first return time of the process {e! X, —¢,t > 0} (resp. of (7), to its starting point.
Moreover, by the stationarity of the OU process U defined at the beginning of the subsection 3.1, one
gets that

Eo+ (R'|X1 = 7) = Eq(R),

and

Po+ <0<itn<fR, X, >yl X1 = x> =P, <0<i£1<fRe_tXet_1 > y) .

Recall that our proof of Proposition 1 is based on the fact that the OU process U is homogeneous
and strong Markov and the probabilities that we considered there depend only on the excursion away
its starting point. It should be then clear that thanks to Proposition 3 one can repeat the arguments

in the proof of Proposition 1 to show that for any decreasing Borel function h we have
QL (ﬁt < h(t) io. t— oo) =0 or 1,

according whether
oo
/ p(1/h(s))ds < oo or = oo.
We deduce from this criterion, the equation (27) and a time change that for any increasing Borel

function ¢ such that ¢(0) = 0 we have
Po+ (X¢ < tl(t) io. t—0)=0 or 1,

according whether
d
/ p(l/ﬁ(s))—s <00 or = o00.
0+ s

Rewriting the arguments in the proof of Theorem 1 we obtain the result. O

The former proof provides further information on the behavior of the dual 1-ss Markov process

near its lifetime.

Corollary 1. Let £ be a subordinator such that its Laplace exponent ¢ is reqularly varying at infinity
with index 8 €]0,1] and 0 < ¢'(0T) < co. Suppose that the density of the Lévy exponential functional
associated to & satisfies hypothesis (H). If)? is the dual 1—ss process associated to & with lifetime J

and f is the function defined in Theorem 1 then for any x > 0

~

X,
.. r(1—s) _  a\(1-B) "
llIan(glf ST(1/5) r(1—5) Q- -a.s.
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Proof. In the previous proof we showed that for any > 0 and ¢ an increasing Borel function we have
QL ()?(l,s) <sl(s) io. s— 0) =0 or =1

according whether
d
/ p(l/ﬁ(s))—s <00 or = o0.
o+ S

Moreover, a straightforward verification of the finite dimensional distributions shows that the scaling

property of X under P is translated for the dual OU process in the form: under Q7 the law of the

process
1, ~
—etXr(l,eft),t >0
r

is that of the dual OU under Qi = The result follows as in the proof of Theorem 1. O

5 Examples

Example (Watanabe process) Let £ be a subordinator with zero drift and Lévy measure v(dz) =
abe~"dz, with a,b > 0. That is, £ a compound Poisson process with jumps having an exponential
distribution. Carmona et al. [10] §2 showed that in this case the density of the law of I = [;° e*sds
is given by

2 ax

plx) =a“ze™ ™, x>0.

So p(z) satisfies the hypothesis (H). The (1/b) ss Markov process associated to & by Lamperti trans-
formation is a process that arises in the study of extremes. More precisely, the (1/b) ss Markov process

associated to £ is a Q—Extremal process with

See Resnick [25]. This family of process is usually called generalized Watanabe process in honor to
Watanabe S. who studied them, when b = 1, using the theory of Brownian excursions, see e.g. Revuz
et Yor [26] pp. 504. We refer also to Carmona et al. [9] and the reference therein for the study of this

process as a ss Markov process and its generalizations. Hence, thanks to Proposition 1 we obtain
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Corollary 2. Let X be a generalized Watanabe process and h an increasing function such that

(h(s))?/s is a decreasing function. Then
Py (Xs <h(s) do0.5s—00)=0 or 1

according whether

/ (l/h(s))be_as(h(s))_bds <oo  or =o0.

This result appears in Yimin Xiao [33] Corollary 4.1 in the case b =a = 1.

With the aim of providing a larger class of examples, in the following construction we make some
assumptions on the subordinators that ensure that the density of I satisfies hypothesis (H). It uses

the recent results of Bertoin and Yor [5, 6].

Let U(dz), be the renewal measure of &, i.e.

B /0 " fle)ds) = /[O’OO) f (@)U (dx).

If the renewal measure is absolutely continuous with respect to Lebesgue measure, the function u(x) =

U(dz)/dz, is usually called the renewal density.

Proposition 4. Let & be a subordinator. Suppose that its renewal measure is absolutely continuous
with respect to Lebesgue measure and that its renewal density u(zx), is a decreasing and convex function
such that

) 1
tllglou(t) - ; 6]0700[7

i.e., B(&1) = p. Then the density p, of the exponential functional associated to & satisfies the hypothesis

(H).

Examples of such subordinators are those arising in Mandelbrot’s construction of regenerative sets

(see e.g. Fitzsimmons et al. [14]).

Proof. It is well known, that the renewal measure and the Laplace exponent of £ are related by the

formula

L: Ooe_’\‘”u:v T
oy /0 (2)dz. (28)
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An integration by parts in the former equation leads

—L:l - — e Mg(z)dz
K =gy =+ | e et

where —g(x) is the left hand derivative of u(z). That is, k is the Laplace exponent of a subordinator
with killing term %, zero drift and Lévy measure with density g(z). Integrating by parts, once more,

we obtain that

A
B() = As(A) = 2 +/ (€ — 1 — Az)v(—da),
/’l’ (_0070)
with v(dz) = —dg(z) a Stieltjes measure. Specifically, ¥(\) is the Laplace exponent of a Lévy

process, say (Cs,s > 0), with no-positive jumps, drift term 1/p and no Gaussian component. We
have furthermore, that

E(G) = v/(0) = 5 elo.oc].
then ¢ drifts to oo. This implies that the law of the exponential functional, Iy, associated to ¢, is
self decomposable, i.e., for every 0 < a < 1, there exists an independent random variable J, such that
Ja + aly has the same law as I, we refer to Sato [27] for background on self-decomposable laws. To
see this, consider the first passage time above the level —loga, that is g, = inf{s > 0: (s > —loga}.

By the strong Markov property of ¢ we have that

C; = C9a+5 - CQa

is a Lévy process independent of {(,,7 < 0,} and the same law as (. Moreover, by the absence of

positive jumps and the fact that E(¢;) €]0, oo[, we have that (,, = —loga a.s. Therefore,

00 Oa 00 ,
/ e Ssds :/ e Ssds + e Sea / e Ssds
0 0 0

=J, + aI{p.
As a consequence the density py, of the law of I, is unimodal, i.e., there exists a b > 0 such that
py () is increasing on 0, b[ and decreasing on ]b, oo, see e.g. Sato [27] Theorem 53.1. Besides, Bertoin
and Yor [6] section 3, showed that

iEUwﬁzEUfﬂ%%,

for every positive measurable function f, in the obvious notation. In particular, the densities of Iy,

and I, are related by

1 1 1
—po(x) = —,%(—), for every x> 0. (29)
o x
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We derive from this that pg is a bounded and decreasing function on some neighborhood of co. [

Remark Equation (29) and the uniqueness of the invariant law for the OU process show that the law

of I is the invariant law of the OU process associated to the subordinator with Laplace exponent ¢.

Remark Since every self-decomposable law is infinitely divisible, then the law of I is infinitely

divisible. According to Steutel [30] its tail distribution is of the form
—logP(I, > x) = O(xlog x),

and since its density is decreasing on a set |b, oo| it follows by Theorem 4.12.10 in Bingham et al. [7]

that its density has the same behavior at infinity, i.e.
—log py(z) = O(zlog x) T — 0.
This provides a complementary result to Proposition 2,
—logzpg(z) = O(z ' log(1/z)), x — 0.

We lift the following examples after Fitzsimmons et al. [14] and Bertoin and Yor [6], respectively.

Example Let £ be a subordinator without killing term, with zero drift and Lévy measure

pe dzx

M) = 57— B)ier —Drn ™™

with 8 €]0,1[. An integration by parts in the Lévy—Khintchine formula and a use of the beta integral

show that the Laplace exponent of £ is given by

_T(A+9)

Using equation (28) we get that the potential measure of £ is absolutely continuous with respect to

Lebesgue measure and that the renewal density is given by

uo) - 77 (7)o

Therefore u is a convex decreasing function. Moreover,

dAN) ~ A as A — oo
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According to Lamperti [21], the increasing 1/8 ss Markov process X, associated to € is a 3 stable

subordinator. Then by Theorem 1 one gets

X L
t a7~ 0 U

lim inf
t=oe 1/8(loglogt

That is we recover the law of iterated logarithm for stable subordinators of Fristedt [13]. Furthermore,
since under Py+ the law of X (1) is that of an S—stable random variable one can use Proposition 1
and the estimations of the stable density, see e.g. Zolotarev [34], to recover the Breiman’s [8] test for

stable subordinators.

Example Let § €]0,1[ and £ be a subordinator with zero drift and Lévy measure

e_w/ﬁ
[I(dx) = T )1 eix/ﬁ)Hde.

By straightforward calculations we get that its Laplace exponent, say ¢, can be expressed as

T(BA+ 1)

SR C T}

and by the Stirling formula
dA) ~ BN as X — .

Proceeding as in the former example we get that the renewal density of £ is given by

1

__ b s -0-p)
T(1+ ) (e 1) ’

and is a convex decreasing function. Besides, since the law of the exponential functional I associated
to this subordinator is characterized by its entire moments it is immediate that its Laplace transform
is given by

o (9)"

E(e ) = Eg(—s) = .
€ =B = 2 Fapy

n=0
The function Eg(x) is the so called Mittag-Leffler function. Hence, I follows the Mittag Leffler
distribution, that is, I follows the same distribution as ’ygﬁ with y3 a (8 stable random variable.
Furthermore, it can be showed without the use of Proposition 2 that

B 1
—logP(I > z) ~ (1 - 3)B0-Ag0-5 T — 00,

see e.g. Bingham et al. [7] Theorem 8.1.12 or Sato [27] solution to exercise 29.19. This fact can be

considered as a motivation for our proof of Proposition 2.
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More generally, one can consider the subordinator with Laplace exponent

(B +0)
TBON— 1) +0)

Po(A) = (30)

for 5 €]0,1[ and 6 > 3. See Bertoin and Yor [6] for a description of the Lévy measure corresponding to

this Laplace exponent. The renewal density associated to this Laplace exponent admits the expression

1 —(1—
= mw(0-1)/B(px/B _ 1)~ (1F) > 0.
ug(x) F(9+1)6 (e ) , x>0

Which is easily seen to be a decreasing and convex function. The entire moments of the exponential

functional Iy associated to this subordinator are given by

n!l'(0)

We recognize in this formula the entire moments of a generalized Mittag—Leffler distribution see e.g.

Schneider [28]. Schneider showed that this distribution admits a density pgg(x), whose behavior at

infinity is
ppo(x) ~ Bx® exp{csa’}, r — 00,
with
B—0+1/2 B .
R e L (31)

and B = (2r)~'/2T(0)c'/?3%. This fact enables us to state the sharper result

Corollary 3. Let X be the 1-ss process associated to a subordinator & with Laplace exponent defined

by (30). If h: [0,00[— [0,00] is a decreasing function then
P.(Xs < sh(s) i.os—00)=0 or 1,

according whether

with o, cg and § as in (31).
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